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RED EAGLE EXPLORATION LIMITED 
ANNUAL INFORMATION FORM 

  

INTRODUCTORY NOTES 

Date of Information 

In this annual information form (“Annual Information Form”), Red Eagle Exploration 
Limited, together with its subsidiaries, as the context requires, is referred to as “Red Eagle 
Exploration” or the “Company”. All information contained in this Annual Information 
Form is as at December 31, 2016, unless otherwise stated, being the date of the most 
recently completed financial year of the Company, and the use of the present tense and of 
the words “is”, “are”, “current”, “currently”, “presently”, “now” and similar expressions 
in this Annual Information Form is to be construed as referring to information given as of 
that date. 

The Company’s audited financial statements and management's discussion and analysis 
(“MD&A”) have been filed with Canadian securities regulatory authorities and are 
available electronically under the Company's profile on SEDAR at www.sedar.com.  The 
Company's financial statements and all financial information in this Annual Information 
Form have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board.  

Cautionary Note Regarding Forward-Looking Statements and Information 

This Annual Information Form contains forward-looking statements and information about 
the Company which reflect management’s expectations regarding the Company’s future 
growth, results of operations (including, without limitation, future production and capital 
expenditures), performance (both operational and financial) and business prospects 
(including the timing and development of deposits and the success of exploration activities) 
and opportunities.  In addition, the Company may make or approve certain statements or 
information in future filings with Canadian securities regulatory authorities, in news releases, 
or in oral or written presentations by representatives of the Company that are not statements 
of historical fact and may also constitute forward-looking statements or forward looking 
information.  All statements and information, other than statements or information of 
historical fact, made by the Company that address activities, events or developments that the 
Company expects or anticipates will or may occur in the future are forward-looking 
statements and information, including, but not limited to statements and information 
preceded by, followed by, or that include words such as “may”, “would”, “could”, “will”, 
“likely”, “expect”, “anticipate”, “believe”, “intends”, “plan”, “forecast”, “budget”, 
“schedule”, “project”, “estimate”, “outlook”, or the negative of those words or other similar 
or comparable words. 

Forward looking statements and information involve significant risks, assumptions, 
uncertainties and other factors that may cause actual future performance, achievement or 
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other realities to differ materiality from those expressed or implied in any forward-looking 
statements or information and, accordingly, should not be read as guarantees of future 
performance, achievement or realities.  Although the forward-looking statements and 
information contained in this Annual Information Form reflect management’s current beliefs 
based upon information currently available to management and based upon what 
management believes to be reasonable assumptions, the Company cannot be certain that 
actual results will be consistent with these forward-looking statements and information.  A 
number of risks and factors could cause actual results, performance, or achievements to differ 
materially from the results expressed or implied in the forward-looking statements and 
information.  Such risks and factors include, but are not limited to, the following:  

• failure to obtain remaining concessions and permits comprising the Vetas Gold Project;  
• historical production on the Vetas Gold Project may give rise to environmental 

liabilities;  
• dependence on future financing, political and economic uncertainties in Colombia;  
• no known mineral reserves on the Company’s properties;  
• historical dependence on distribution of securities for funding requirements; 
• uncertainty in global market and economic conditions;  
• the Company may not be able to generate revenues;  

• substantial sales of the Common Shares will likely result in the significant decline of 
the trading price of the Common Shares;  

• the speculative nature of the exploration of natural resource properties;  
• there are uninsurable risks which could reduce or eliminate any future profitability;  
• the Company may not have good title to its mining claims;  
• use of unreliable historical data;  
• competition from other exploration companies; 
• dependence on key personnel;  
• government regulations and environmental concerns;  
• issuances of securities of the Company will result in dilution to holders of the Common 

Shares;  
• Red Eagle Mining Corporation (“Red Eagle Mining”) owns a significant number of 

Common Shares and can exercise significant influence;  
• infrastructure in Colombia may not be adequate to support the Company’s operations;  
• conflicts of interest;  
• marketability of mineralized material is subject to numerous factors;  
• fluctuation in mineral prices;  
• no cash dividends have been declared or paid by the Company;  
• risks related to repatriation of earnings;  
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• increased costs and compliance risks as a result of being a public company;  
• non-profit government organization intervention;  
• currency risk;  
• enforcement of civil liabilities; and 
• the Company’s principal properties are located in remote areas.   
For further details, see the “Risk Factors” section of this Annual Information Form.   

Although the Company has attempted to identify important risks and factors that could 
cause actual actions, events or results to differ materially from those described in 
forward-looking statements or information, there may be other factors and risks that cause 
actions, events or results not to be as anticipated, estimated or intended.  Further, any 
forward-looking statements and information contained herein are made as of the date of this 
Annual Information Form and, other than as required by applicable securities laws, the 
Company assumes no obligation to update or revise them to reflect new events or 
circumstances.  New factors emerge from time to time, and it is not possible for management 
to predict all of such factors and to assess in advance the impact of each such factor on the 
Company’s business or the extent to which any factor, or combination of factors, may cause 
actual realities to differ materially from those contained in any forward-looking statement or 
information.  Accordingly, readers should not place undue reliance on forward looking 
statements and information contained in this Annual Information Form and the documents 
incorporated by reference herein.  All forward-looking statements and information disclosed 
in this Annual Information Form are qualified by this cautionary statement. 

Cautionary Note to United States Investors Concerning Estimates of Measured, 
Indicated and Inferred Resources 

The Mineral Resource and Mineral Reserve estimates contained in this Annual Information 
Form have been prepared in accordance with the requirements of Canadian securities laws, 
which differ from the requirements of United States securities laws and uses terms that are 
not recognized by the United States Securities and Exchange Commission (“SEC”). The 
terms “Mineral Reserve”, “Proven Mineral Reserve” and “Probable Mineral Reserve” are 
Canadian mining terms as defined in accordance with the Canadian Institute of Mining, 
Metallurgy and Petroleum (“CIM”) – Definition Standards adopted by CIM Council on 
May 10, 2014 (the “CIM Definition Standards”) which were incorporated by reference 
in the Canadian Securities Administrators’ National Instrument 43-101 Standards of 
Disclosure for Mineral Projects (“NI 43-101”).  These definitions differ from the 
definitions in SEC Industry Guide 7 (“SEC Industry Guide 7”) under United States 
securities laws.  Under SEC Industry Guide 7 standards, a “final” or “bankable” feasibility 
study is required to report reserves or cash flow analysis to designate reserves and the 
primary environmental analysis or report must be filed with the appropriate governmental 
authority.   

In addition, the terms “Mineral Resource”, “Measured Mineral Resource”, “Indicated 
Mineral Resource” and “Inferred Mineral Resource” are defined in and required to be 
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disclosed by NI 43-101; however, these terms are not defined terms under SEC Industry 
Guide 7 and are normally not permitted to be used in reports and registration statements 
filed with the SEC.  As such, certain information contained in this Annual Information 
Form concerning descriptions of mineralization and resources under Canadian standards is 
not comparable to similar information made public by United States companies subject to 
the reporting and disclosure requirements of the SEC. United States investors are cautioned 
not to assume that any part or all of mineral deposits in these categories will ever be 
converted into reserves. “Inferred Mineral Resources” have a great amount of uncertainty 
as to their existence and their economic and legal feasibility. A significant amount of 
exploration must be completed in order to determine whether an Inferred Mineral Resource 
may be upgraded to a higher category. Under United States standards, mineralization may 
not be classified as a “Reserve” unless the determination has been made that the 
mineralization could be economically and legally produced or extracted at the time the 
reserve estimation is made. Readers are cautioned not to assume that all or any part of the 
measured or indicated Mineral Resources will ever be converted into Mineral Reserves. In 
addition, the definitions of “Proven Mineral Reserves” and “Probable Mineral Reserves” 
under CIM standards differ in certain respects from the standards of the United States 
Securities and Exchange Commission. 

Accordingly, information contained in this Annual Information Form containing 
descriptions of our mineral deposits may not be comparable to similar information made 
public by United States companies subject to the reporting and disclosure requirements 
under the United States federal securities laws and the rules and regulations thereunder. 

Currency and Exchange Rate Information 

The financial statements included herein are reported in Canadian dollars. References in 
this Annual Information Form to “C$” or “$” are to the lawful currency of Canada, 
references to “pesos” are to the lawful currency of Colombia, and references to “US$” are 
to the lawful currency of the United States. 

On March 31, 2017, the noon rate of exchange for one Canadian dollar in United States 
dollars as reported by the Bank of Canada was Canada was C$1.00 = US$0.7506.  As of the 
same date, based on cross rates with the Canadian dollar, one Colombian peso was equal 
to US$0.000347.
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CORPORATE STRUCTURE 

Name, Address and Incorporation 

Red Eagle Exploration was incorporated on May 11, 2009 under the Business Corporations Act 
(British Columbia) (the “BCBCA”) as 0851695 B.C. Ltd. and changed its name to “CB Gold Inc.” 
on May 22, 2009. Red Eagle Exploration amalgamated with First Source Resources Inc. (“First 
Source”) on October 28, 2010 and the amalgamated company continued on under the name “CB 
Gold Inc.”. The Common Shares of the Company started to trade on the TSX Venture Exchange 
(the “TSX-V”) under the symbol “CBJ” on November 2, 2010. The Company changed its name 
from CB Gold Inc. to Red Eagle Exploration Limited on March 6, 2017 and began trading on the 
TSX-V under the new symbol “XR”. 

The head and registered office of the Company is located at 2348 – 666 Burrard Street, Vancouver, 
BC, V6C 2X8.   

Intercorporate Relationships 

The following chart illustrates the Company’s subsidiaries (collectively, the “Subsidiaries”), 
together with the governing law of each company and the percentage of voting securities Red 
Eagle Exploration beneficially owns, controls or directs: 
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GENERAL DEVELOPMENT OF THE BUSINESS 

The Company is a gold and silver company that is focused on building shareholder value through 
acquiring and developing gold and silver projects with low costs and low technical risks in 
Colombia, a jurisdiction with prolific historic production but until recently limited modern 
exploration.  
 
The Company is actively consolidating high grade precious metal deposits in Colombia and 
currently has the following development projects: 

• 100% interest in the California gold project in Santander, Colombia (the “California Gold 
Project”) 

• 100% interest in the Vetas gold project in Santander, Colombia (the “Vetas Gold Project”) 
• 100% interest in the Santa Ana silver project in the historic Mariquita Silver district of 

Colombia (the “Santa Ana Silver Project”)  
 
Recent Developments 

On February 14, 2017, Red Eagle Exploration through its wholly owned subsidiary, Minera Vetas, 
entered into six strategic mining title purchase agreements for an aggregate 126 hectares in the 
profilic California-Vetas Gold District located in Santander, Colombia which comprise the 
California Gold Project. The aggregate purchase price consisted of (i) US$5,683,764 in cash, (ii) 
US$7,561,746 which is payable in common shares of the Company (“Common Shares”) and (iii) 
an additional payment due three years from the date of title transfer equivalent to 1.5% of the value 
of gold and silver Measured and Indicated resources included in a NI 43-101 Technical Report. 
Initial payments of US$345,127 and 2,180,985 common shares of the Company were paid upon 
closing. The remaining balance of (i) and (ii) are due over a two-year period subsequent to title 
transfer. 

On February 15, 2017, Red Eagle Exploration announced that it had amended the acquisition 
agreements, dated October 20, 2010, for the San Bartolo and San Antonio properties, which 
together with other properties held by Red Eagle Exploration collectively comprise the Vetas Gold 
Project. A portion of the properties were affected by the delineation of the Paramo boundaries and 
the outstanding amount payable was reduced proportionately. As final payment, the Company 
agreed to issue 4,550,000 Common Shares and pay US$500,000 in cash with respect to the San 
Bartolo property, and issue 116,700 Common Shares with respect to the San Antonio property. 

On March 6, 2017, CB Gold Inc. changed its name to Red Eagle Exploration Limited and began 
trading on the TSX Venture Exchange (“TSX-V”) under the new symbol “XR”.  
 
On March 14, 2017, the Company through its wholly owned subsidiary, Minera Vetas, entered 
into a further two exploitation mining concessions for an additional 124 hectares in the profilic 
California-Vetas Gold District. These two concessions are adjacent to the strategic block of six 
concessions comprising the California Gold Project referenced above.  The purchase price 
consisted of (i) US$3,746,625 in cash, (ii) US$3,746,625 which is payable in Common Shares of 
Red Eagle Exploration and (iii) an additional payment due three years from the date of title transfer 
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equivalent to 1.5% of the value of gold and silver Measured and Indicated resources included in a 
NI 43-101 Technical Report. Initial payments of US$62,444 and 520,367 common shares of the 
Company were paid upon closing. The balance of the cash and share payments outlined at (i) and 
(ii) directly above are due over a two-year period subsequent to title transfer. 

As at the date of this Annual Information Form, Red Eagle Mining currently holds 331,053,614 
Common Shares of the Company, representing a 90% interest in Red Eagle Exploration. 

Three Year History 

Over the three most recently completed financial years, the events described below contributed 
materially to the development of the Company’s business. 

2014 

On April 29, 2014 the Company filed a National Instrument 43-101, Standards of Disclosure for 
Mineral Projects  (“NI 43-101”) technical report entitled “Independent Technical Report on the 
Vetas Gold Project, Santander Department, Republic of Colombia” (the “Vetas Resource 
Report”). The Vetas ResourceReport was authored by Dr. Wayne Barnett, Pri.Sci.Nat. of SRK 
Consulting (Canada) Inc. (“SRK”). Guy Dishaw, P.Geo. of SRK, a Qualified Person as defined 
under NI 43-101 is responsible for the estimation of the Vetas Gold Project mineral resources. The 
Vetas Resource Report is a first-time technical report relating to the exploration activities carried 
out at the Company’s Vetas Gold Project in Colombia. The Vetas Resource Report is available 
under the Company’s profile on SEDAR at www.sedar.com. 
 
On May 22, 2014, the Company announces results from its second run of metallurgical testwork 
on material from the Company’s Vetas Gold project. The results confirm the excellent recovery 
for gold and silver. The 40 Vetas ore samples tested responded well to the gravity-flotation process, 
achieving combined average recoveries of 88.6% gold (“Au”) and 81.4% Ag, with a large portion 
of the samples reporting Au recoveries in the high 90% range and up to 99.8%. A laboratory testing 
program was conducted on forty (40) drill core samples collected by Red Eagle Exploration from 
their Vetas Gold project to determine their amenability to gold and silver recovery via centrifugal 
gravity concentration followed by sulphide flotation processes. The samples were selected from 
various areas and drill holes so as to be as representative of the deposit as possible. The tests were 
conducted using the optimized process conditions from the 2013 test work program. 
 
On August 27, 2014, the Company amended the exercise price of 5,000,000 warrants, which were 
held by arms-length parties, to an exercise price of $0.09 per common share. The warrants were 
issued on November 11, 2011 as part of a non-brokered private placement with an exercise price 
of $1.40 and an expiry date of November 2, 2014.  
 
On November 17, 2014, the Company announced completion of 8,400,000 units at $0.09 per unit 
in a non-brokered private placement for total proceeds of $756,000.  Each unit was comprised of 
one Common Share and one-half of one common share purchase warrant of the Company.  Each 
warrant was exercisable for one Common Share of the Company at a price of $0.12 per share for 
a period of twenty-four months from the date of issuance.   
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2015 

On January 23, 2015, the Company announced it had entered into a Shareholder Rights Agreement 
with its transfer agent, Computershare Investors Inc. effective January 2, 2015 regarding its 
Shareholder Rights Plan approved by the Board in August 2014. The Shareholder Rights Plan was 
ratified and approved by the requisite majority of the Shareholders of the Company at a Special 
Meeting on January 28, 2015. 

On October 29, 2015, the Company announced it had signed a restructuring agreement (the 
“Restructuring Agreement”) with its principal shareholders, Red Eagle Mining and Batero Gold 
Corp. (“Batero”). Under the terms of the Restructuring Agreement, the Company, Batero and Red 
Eagle Mining agreed that: (i) the current Board, CEO and CFO would resign in favour of the 
nominees of Red Eagle Mining and (ii) Red Eagle Mining and Batero intend to subscribe, in 
aggregate, for 30,000,000 Common Shares at $0.06 per share for gross proceeds of $1,800,000 
(the “Financing”).  
 
On November 5, 2015, the Company completed the Financing. Concurrent with the closing of the 
Financing and pursuant to the Restructuring Agreement, the entire Board as well as the CEO and 
CFO resigned and were replaced by Ian Slater, Tim Petterson and Jay Sujir. Ian Slater assumed 
the role of CEO and Chui Wong assumed the role of CFO. 
 
2016 

On January 11, 2016, the Company completed a private placement with Red Eagle Mining for 
gross proceeds of $2,583,525 (US $1,850,000), consisting of 51,670,500 Common Shares at a 
price of $0.05 per share.  
 
On January 15, 2016, the Company paid US $150,000 to settle the San Alfonso property 
obligation. 
 
On January 15, 2016, the Company paid US $50,000 and Red Eagle Mining issued 2,843,206 
Common Shares to the shareholders of Real Minera Ltda (“Real Minera”) pursuant to the 
agreement dated April 19, 2010, as amended on December 15, 2015, between the Company and 
Real Minera in order to meet the Company’s property obligations with respect to the Vetas Gold 
Project. The Company issued 17,550,654 Common Shares to Red Eagle Mining as compensation 
for the issuance of the Red Eagle Mining common shares. 
 
On January 27, 2016, the Company completed a private placement with Red Eagle Mining for 
gross proceeds of $1,639,555 (US $1,150,000), consisting of 32,791,100 Common Shares at a 
price of $0.05 per share. 
 
On February 29, 2016, the Company paid US $300,000 and Red Eagle Mining issued 2,219,816 
common shares to the title holders of the La Triada concession pursuant to the agreement dated 
March 28, 2012, as amended between the Company and La Triada, in order to meet the Company’s 
property obligations with respect to the Vetas Gold Project. The Company issued 13,702,562 
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Common Shares to Red Eagle Mining as compensation for the issuance of the Red Eagle Mining 
common shares. 
 
On May 11, 2016, the Company completed a private placement consisting of 25,310,000 units at 
a price of $0.075 per unit for total gross proceeds of $1,898,250 (US $1,494,685). Each unit 
consists of one common share and one warrant, with each warrant exercisable at a price of $0.10 
until May 11, 2021.  The warrants are callable by the Company. Red Eagle Mining participated in 
this private placement for gross proceeds of $1,270,000 (US $1,000,000) and acquired 16,933,333 
units. 
 
On August 10, 2016, the Company purchased 100% of the Santa Ana Silver Project from Condor 
Precious Metals Inc. for cash settlement of $250,000, 8,095,238 Red Eagle Exploration common 
shares ($850,000 at $0.105 per share) and a 2% net smelter return (“NSR”) royalty. The Company 
has a right of first refusal on any sale of the royalty and may purchase 1% of the royalty at any 
time for $500,000. 
 
On November 2, 2016, Red Eagle Mining acquired 83,020,237 Common Shares of the Company 
from Batero Gold Corporation. As at the date of this Annual Information Form, Red Eagle Mining 
holds an aggregate of 331,053,614 Common Shares of the Company, representing 90% of the 
issued Common Shares. 
 

DESCRIPTION OF THE BUSINESS 

General 

The Company’s overall strategy and objective is to advance the California Gold Project, the Vetas 
Gold Project and the Santa Ana Silver Project toward economic feasibility by the delineation of 
high-grade vein resources exploitable by underground mining methods (although there is no 
guarantee that economic feasibility will be achieved). This work initially involves compiling 
existing data, detailed underground mapping of existing mine workings, detailed underground 
channel sampling, developing a new geologic and resource model and prioritizing targets for 
subsequent drifting, bulk sampling and underground diamond drilling. 

Mineral exploration involves a high degree of risk, which even a combination of experience, 
knowledge and careful evaluation might not be able to overcome.  See “Risk Factors”. 

Specialized Skill and Knowledge 

Most aspects of Red Eagle Exploration’s business require specialized skills and knowledge. Such 
skills and knowledge include the areas of geology, exploration and development, environmental 
issues and accounting. Red Eagle Exploration has a number of employees with extensive 
experience in mining, geology, exploration and business development in Colombia.  
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Business Cycle 

Red Eagle Exploration is an exploration company, currently focused on gold and silver. As a result, 
gold prices can have a direct impact on Red Eagle Exploration’s business.  Declining gold prices 
will generally affect operations by negatively impacting the economics of projects assessed under 
higher prevailing prices.   

Environmental Protection 

The operations of Red Eagle Exploration are primarily located within Colombia and are subject to 
Colombian laws and regulations concerning the environment.  Red Eagle Exploration is required 
to submit and adhere to environmental plans lodged in relation to all its licence areas.  The financial 
and operational effects of environmental protection requirements on capital expenditures, earnings 
and the competitive position of Red Eagle Exploration are not expected to be material during the 
current financial year.  However, environmental protection requirements may cause additional 
capital expenditures, reduce earnings and affect the competitive position of Red Eagle Exploration 
in the future. 

Environmental Policies 

Red Eagle Exploration seeks to conduct its activities in accordance with the highest environmental 
standards by complying in all material respects with all environmental laws, policies, regulations 
and plan, conducting extensive ongoing environmental operations, keeping environmental impacts 
of its operations to a minimum and rectifying or rehabilitating those impacts that necessarily occur 
as part of it operations.   

Employees 

The Company’s business is administered principally from its head office in Vancouver, British 
Columbia, Canada. The Company also has a regional office in Bogotá, Colombia. As at December 
31, 2016, the Company, including its subsidiaries, employed a total of 19 full-time employees, and 
2 contract employees.  

Foreign Operations 

Red Eagle Exploration’s projects are located in Colombia and, as such, are exposed to various 
levels of political, economic and other risks and uncertainties associated with operating in a foreign 
jurisdiction.   

Competitive Conditions 

Red Eagle Exploration’s mineral exploration business is competitive with other entities engaged 
in the same business.  Red Eagle Exploration competes with a number of other entities in the search 
for and the acquisition of mineral properties.  As a result of this competition, the majority of which 
is with companies with greater financial resources than Red Eagle Exploration, Red Eagle 
Exploration may be unable to acquire attractive properties in the future on terms it considers 
acceptable.  Red Eagle Exploration also competes for financing with other resource companies, 
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most of which have greater financial resources and/or more advanced properties.  There can be no 
assurance that additional capital or other types of financing will be available if needed or that, if 
available, the terms of such financing will be favourable to Red Eagle Exploration.  See 
“Risk Factors – Dependence on Future Financing”. 

 

RISK FACTORS 

The exploration, development and mining of natural resources are highly speculative in nature 
and are subject to significant risks. The risk factors noted below do not necessarily comprise all 
those faced by the Company. Additional risks and uncertainties not presently known to the 
Company or that the Company currently considers immaterial may also impair the business, 
operations and future prospects of the Company. If any of the following risks actually occur, the 
business of the Company may be harmed and its financial condition and results of operations may 
suffer significantly.  

Dependent on exploration stage projects. 

The operations of the Company will be dependent upon the California Gold Project, the Vetas 
Gold Project, and the Santa Ana Silver Project.  The projects may never develop into commercially 
viable ore bodies, which would have a material adverse effect on the Company’s potential mineral 
resource production, profitability, financial performance and results of operation. 

Previous production on the Company’s properties may give rise to environmental liabilities. 

There can be no assurance that historic (prior to Red Eagle Exploration ownership) production at 
these mines was conducted in full compliance with the various government and environmental 
regulations required under the Colombian mining regime.  To the extent that any of the mines were 
not in compliance with applicable environmental laws, regulations and permitting requirements, 
enforcement actions thereunder, including orders of regulatory or judicial authorities, may be taken 
against the Company as a result of its interest in the California Gold Project, the Vetas Gold 
Project, and the Santa Ana Silver Project.  Any such actions or orders may cause increases in 
exploration expenses, capital expenditures or production costs or reduction in levels of production, 
or require abandonment or delays the exploration and in development of current or new mining 
properties. 

Dependence on future financing.  

The Company’s business plan calls for substantial investment and cost in connection with the 
exploration and development of the California Gold Project, the Vetas Gold Project, and the Santa 
Ana Silver Project.  There can be no assurance that the Company will have the funds required to 
make such expenditures or that those expenditures will prove profitable.  Any direct acquisition of 
any of the claims under lease or option is subject to the Company’s ability to obtain the financing 
necessary for it to fund and carry out exploration programs on the subject properties. The 
requirements are substantial.  Obtaining additional financing would be subject to a number of 
factors, including market prices for minerals, investor acceptance of the Company’s properties and 
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investor sentiment.  These factors may make the timing, amount, terms or conditions of additional 
financing unavailable to the Company.  The most likely source of future funds presently available 
to the Company is through equity or debt financings.  Any sale of share capital will result in 
dilution to existing shareholders. 

Depending on future exploration and development plans, the Company may require additional 
financing which may not be available or, if available, may not be available on favourable terms. 

Political and economic uncertainties in Colombia. 

The Company’s mineral properties are all located in Colombia.  Although Colombia has a long-
standing tradition respecting the rule of law, which has been bolstered in recent years by the present 
government’s policies and programs, no assurances can be given that the Company’s plans and 
operations will not be adversely affected by future developments in Colombia. Operations in 
Colombia are subject to risk due to the potential for social, political, economic, legal and fiscal 
instability.  The government in Colombia faces ongoing problems of inflation, unemployment and 
inequitable income distribution.  While the Colombian economy has experienced growth in recent 
years, such growth may not continue in the future at similar rates or at all. If the economy of 
Colombia fails to continue its growth or suffers a recession, the Company’s exploration efforts 
may be affected.  The Company does not carry political risk insurance. 

Further, Colombia has in the past experienced a difficult security environment. In particular, 
various illegal groups that may be active in and around regions in which the Company has or may 
have operations may pose a credible threat of terrorism, extortion and kidnapping, which could 
have an adverse effect on the Company’s operations in such regions.  Colombia is also home to 
South America’s largest and longest running insurgency and large swaths of the countryside are 
under guerrilla influence.  In addition, Colombia experiences narcotics-related violence and civil 
unrest in certain areas of the country.  Such instability may require the Company to suspend 
operations on its properties.  In the event that continued operations in these regions compromise 
the Company’s security or business principles, the Company may withdraw from these regions on 
a temporary or permanent basis, which, in turn, could have a material adverse impact on the 
Company’s results of operations and financial condition. 

Although the Company is not presently aware of any circumstances or facts which may cause the 
foregoing to occur, other risks may involve matters arising out of the evolving laws and policies 
in Colombia, any future imposition of special taxes or similar charges, as well as foreign exchange 
fluctuations and currency convertibility and controls, the unenforceability of contractual rights or 
the taking or nationalization of property without fair compensation, restrictions on the use of 
expatriates in the Company’s operations or other matters.  The Company also bears the risk that 
changes can occur in the government of Colombia and a new government may void or change the 
laws and regulations upon which the Company will be relying in planning and conducting its 
business activities.   

Additionally, the perception that matters have not improved in Colombia may hinder the 
Company’s ability to access capital markets in a timely or cost effective manner.  
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Negative operating cashflow. 

The Company has incurred losses since inception and expects to continue to incur losses as it 
proceeds with exploration and development of its mineral properties. The Company’s efforts to 
date have been focused on acquiring and exploring its mineral properties. These properties are in 
the exploration stage and do not have mineral reserves. The Company does not anticipate that it 
will earn any revenue from operations or other means unless and until one or more of its properties 
are placed into production, which is not expected to be for a number of years, if at all, or is sold to 
a third party.  

Historical dependence on distributions of securities for funding requirements. 

The principal source of funds available to the Company has been primarily through equity 
financings and it is expected that the Company will continue to raise funds through the distribution 
of Common Shares. Future equity financing undertaken by the Company will cause dilution to 
existing holders of Common Shares. 

Uncertainty in global markets and economic conditions. 

There remains considerable volatility in global markets and economic conditions together with the 
volatility in the price of gold. This continues to generate uncertainty for the mining sector 
worldwide and there has been a decrease in access to capital for exploration and development 
activities. 

As discussed above, the Company has and will continue to rely on the capital markets for necessary 
capital expenditures.  As a result, the business, financial condition and operations of the Company 
could be adversely affected by: (i) continued disruption and volatility in financial markets; (ii) 
continued capital and liquidity concerns regarding financial institutions generally and hindering 
the Company’s counterparties specifically; (iii) limitations resulting from governmental action in 
an effort to stabilize or provide additional regulation of the financial system; or (iv) recessionary 
conditions that are deeper or last longer than currently anticipated. 

The Company may not be able to generate revenues. 

The Company has a limited operating history and must be considered to be an exploration stage 
company. Potential investors should be aware of the difficulties normally encountered by mineral 
exploration companies and the high rate of failure of such enterprises.  The likelihood of success 
must be considered in light of the problems, expenses, difficulties, complications and delays 
encountered in connection with the exploration of the mineral properties that the Company plans 
to undertake.  These potential problems include, but are not limited to, unanticipated problems 
relating to exploration and additional costs and expenses that may exceed current estimates.  The 
expenditures to be made by the Company in the exploration of mineral claims may not result in 
the discovery of mineral deposits.  Problems such as unusual or unexpected formations of rock or 
land and other conditions are involved in mineral exploration and often result in unsuccessful 
exploration efforts.  If the results of future exploration programs do not reveal viable commercial 
mineralization, the Company may decide to abandon its claims and acquire new claims for new 
exploration or cease operations.  
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Further, the Company has not earned any revenues to date nor ever been profitable. The Company 
does not have an interest in any revenue generating properties. Prior to being able to generate 
revenues, the Company will incur substantial operating and exploration expenditures. Based upon 
current plans, the Company is expected to incur significant operating losses into the foreseeable 
future. Management of the Company cannot guarantee that the Company will be successful in 
raising capital to fund these operating losses or generate revenues in the future. There can be no 
assurance that the Company will ever generate any operating revenues or achieve profitable 
operations. If the Company is unsuccessful in addressing these risks, the Company’s business will 
most likely fail and its investors could lose their entire investment.  

If there are substantial sales of Common Shares, the trading price of Common Shares will likely 
decline significantly.  

Sales of a large number of Common Shares in the public market or the potential for such sales 
over time could cause the trading price of Common Shares to decline significantly and could 
impair the Company’s ability to raise capital through future sales of Common Shares. 

The speculative nature of the exploration of natural resource properties.  

While the discovery of a commercially viable ore body may result in substantial rewards, few 
mineral properties that are explored are ultimately developed into producing mines.  There is no 
assurance that any of the claims the Company will explore or acquire will contain commercially 
exploitable reserves of minerals. Exploration for natural resources is a speculative venture 
involving substantial risk.  Even a combination of careful evaluation, experience and knowledge 
may not eliminate such risk.  Hazards such as unusual or unexpected geological formations, 
formation pressures, fires, power outages, labour disruptions, flooding, cave-ins, landslides and 
the inability of the Company to obtain suitable machinery, equipment or labour are all risks 
involved with the conduct of exploration programs and the operation of mines.  While appropriate 
precautions to mitigate these risks are planned to be taken, operations are subject to hazards such 
as equipment failure or failure of structures which may result in environmental pollution and 
consequent liability.  Even though the Company intends to obtain liability insurance in an amount 
which it considers adequate, the nature of these risks is such that liabilities might exceed policy 
limits, the liabilities and hazards might not be insurable or the Company might not elect to insure 
itself against such liabilities due to high premium costs or other reasons, in which event the 
Company could incur significant costs that could have a material adverse effect upon its financial 
condition.   

The Company may not have good title to its mining claims.  

The Company will not maintain insurance against title.  Title on mineral properties and mining 
rights involves certain inherent risks due to the difficulties of determining the validity of certain 
claims as well as the potential for problems arising from the frequently ambiguous conveyance 
history of many mining properties.  The Company has diligently investigated title to its mineral 
claims; however, this should not be construed as a guarantee of title.  The Company will continue 
to diligently investigate and seek to confirm title to mineral concessions which it holds either 
directly or through its equity interest in its subsidiaries.  The Company cannot give any assurance 
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that title to any of its properties will not be challenged or impugned and cannot guarantee that the 
Company will have or acquire valid title to these mining properties.  For example, there is a risk 
that the Colombian government may in the future grant additional titles to small miners who 
historically were mining on the California Gold Project, the Vetas Gold Project, and the Santa Ana 
Silver Project properties.  The possibility also exists that title to existing properties or future 
prospective properties may be lost due to an omission in the claim of title, prior activities of the 
property vendors or changes in Colombian mining laws or the application thereof which affects 
the Company’s title or by the Company’s inability to honour its contractual purchase obligations. 

Competition from other exploration companies. 

The Company will compete with other exploration companies which have greater financial 
resources and technical facilities for the acquisition of mineral concessions, claims, leases and 
other mineral interests as well as for the recruitment and retention of qualified employees. The 
Company’s ability to locate and increase resources and reserves in the future will depend not only 
on its ability to explore and develop its present properties, but also on its ability to select, acquire 
and develop suitable properties or prospects. Further, the gross disparity in size between large and 
small mining producers in Colombia restricts small producers in that they have limited influence 
to secure access to Colombia’s transportation infrastructure, including rail and port facilities. This 
access is necessary for producers to access international export markets for their production and 
to competitively sell Colombian minerals in international markets. The Company may have 
difficulties successfully accessing the transportation infrastructure necessary to export the minerals 
it may produce in the future. 

As a result of this competition, the Company may be unable to maintain or acquire attractive 
mining properties on terms it considers acceptable or at all. Consequently, the Company’s 
revenues, operations and financial condition could be materially adversely affected. 

Dependence on key personnel. 

The Company’s operations will be highly dependent on certain key members of its management 
team who have significant contacts and experience conducting business in Colombia.  The failure 
to retain such individuals would materially adversely affect the Company’s business.  The 
Company’s success is also largely dependent on its ability to hire and retain other highly qualified 
personnel.  This is particularly true in highly technical businesses such as mineral exploration.  
These individuals are in high demand and the Company may not be able to attract the personnel it 
needs.  In addition, the Company may not be able to afford the high salaries and fees demanded 
by qualified personnel, or it may not be able to retain such employees after they are hired.  Failure 
to hire key personnel when needed or to retain such personnel, on acceptable terms, would have a 
significant negative effect on the Company’s business.  

Government regulations and environmental concerns. 

The Company will be subject to various government and environmental regulations. Permits from 
a variety of regulatory authorities are required for many aspects of exploration, mining operations 
and reclamation.  The Company cannot predict the extent to which future legislation and regulation 
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could cause additional expense, capital expenditures, restrictions and delays in the development of 
its properties.  Failure to comply with applicable environmental laws, regulations and permitting 
requirements may result in enforcement actions thereunder, including orders issued by regulatory 
or judicial authorities causing operations to cease or be curtailed, and may include corrective 
measures requiring capital expenditures, installation of additional equipment or remedial actions.  

Permits from a variety of regulatory authorities are required for many aspects of mineral 
exploration, development, construction, operation and reclamation.  In the context of 
environmental permitting, including the approval of reclamation plans, the Company must comply 
with known standards, existing laws and regulations that may entail greater or lesser costs and 
delays, depending on the nature of the activity to be permitted and how stringently the regulations 
are implemented or enforced by the permitting authority.  Parties engaged in the exploration or 
development of exploration properties may also be required to compensate those incurring loss or 
damage by reason of such parties’ activities and may have civil or criminal fines or penalties 
imposed for violations of applicable laws or regulations.  Any significant operations will have 
some environmental impact, including land and habitat impact, arising from the use of land for 
mining and related activities, and certain impact on water resources near the project sites, resulting 
from water use, rock disposal and drainage run-off or accidental discharge.  No assurances can be 
given that required approvals will be obtained from regulatory or environmental authorities in a 
timely manner or at all.  While the Company does not believe that it has any material environmental 
obligations, mining activities may give rise in the future to significant liabilities on the Company’s 
part to the government and third parties and may require substantial costs of remediation. 

Further, any changes in these laws could affect the operations and economics of the Company.  
Future legislation and regulations could cause additional expense, capital expenditures, restrictions 
and delays in the development of the Company’s properties, the extent of which cannot be 
predicted.  Amendments to current laws, regulations and permits governing operations and 
activities of exploration companies, or more stringent implementation or enforcement thereof, 
could have a material adverse impact on the business of the Company and cause increases in 
exploration expenses, capital expenditures or production costs or a reduction in levels of 
production, when producing, or require abandonment or delays in development of new mining 
properties. 

On February 8, 2016, the Colombian Constitutional Court delivered a ruling that invalidates pre-
existing environmental licenses within the Paramo, Colombia’s high-altitude ecosystem. The 
ruling has a relatively minor impact on the Vetas Gold Project, which has been reduced from 253 
hectares to 199 hectares.  The purchase agreement with respect to the concessions impacted by the 
Colombian Constitutional Court ruling has been amended, reducing the purchase price to reflect 
the area lost.  No exploration has been conducted in the affected area.  The ruling does not impact 
development plans for the Vetas Gold Project. 

Issuances of securities of the Company will result in dilution to holders of Common Shares  

The holders of options and warrants of the Company will have an opportunity to profit from a rise 
in the market price of Common Shares with a resulting dilution in the interests of holders of 
Common Shares.  The Company’s ability to obtain additional financing during the period such 



 

 
- 17 -  

 

   

rights are outstanding may be adversely affected and the existence of the rights may have an 
adverse effect on the price of Common Shares.  The holders of options and warrants may exercise 
such securities at a time when the Company would, in all likelihood, be able to obtain any needed 
capital by a new offering of securities on terms more favourable than those provided by the 
outstanding rights.  

The increase in the number of Common Shares issued and outstanding and the possibility of sales 
of such shares may have a depressive effect on the price of Common Shares.  In addition, as a 
result of such additionally issued Common Shares, the voting power that the holders of the 
Common Shares will have will be diluted.  

Red Eagle Mining owns significant Common Shares and can exercise significant influence. 

As of the date hereof, Red Eagle Mining holds 331,053,614of the outstanding Common Shares of 
the Company, representing a 90% interest in Red Eagle Exploration.  As a majority shareholder of 
the Company, Red Eagle Mining will be able to exert significant influence on matters requiring 
approval by shareholders, including the election of directors and the approval of any significant 
corporate transactions.  The concentration of ownership may also have the effect of delaying, 
deterring or preventing a change in control and may make some transactions more difficult or 
impossible to complete without the support of these shareholders.  

Infrastructure in Colombia may not be adequate to support the Company’s operations. 

Mining, processing, development and exploration activities depend, to one degree or another, on 
adequate infrastructure. Reliable roads, bridges, power sources and water supply are important 
factors affecting capital and operating costs.  Unusual or infrequent weather phenomena, sabotage, 
government or other interference in the maintenance or provision of such infrastructure could 
adversely affect the Company’s operations, financial condition and results of operations.  

Management of the Company believes that the infrastructure weaknesses in Colombia are 
comparable to those in many other remote mining locations in other parts of the world.   

Conflicts of interest. 

Certain of the directors and officers of the Company are or may become directors of other mineral 
exploration companies and as such may, in certain circumstances, have a conflict of interest 
requiring them to abstain from certain decisions of the Board.  To the extent that such other 
companies may participate in ventures in which the Company is also participating, such directors 
and officers may have a conflict of interest in negotiating and reaching an agreement with respect 
to the extent of each company’s participation.  The corporate laws of British Columbia require the 
directors and officers to act honestly and in good faith with a view to the best interests of the 
Company.  However, in conflict of interest situations, the Company’s directors and officers may 
owe the same duty to another company and will need to balance the competing obligations and 
liabilities of their actions.  There is no assurance that the interests of the Company will receive 
priority in all cases. 
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Marketability of mineralized material is subject to numerous factors.  

The marketability of mineralized material which may be acquired or discovered by the Company 
will be affected by numerous factors beyond its control.  These factors include market fluctuations 
in the prices of minerals sought, which are highly volatile, the proximity and capacity of natural 
resource markets and processing equipment and government regulations, including regulations 
relating to prices, taxes, royalties, land tenure, land use, importing and exporting of minerals and 
environmental protection.  The effect of these factors cannot be accurately predicted, but may 
result in the Company not receiving an adequate return on invested capital.  

Fluctuation in mineral prices. 

Future mineral prices cannot be accurately predicted and have experienced volatile and significant 
price movements over short periods of time.  Mineral prices are affected by numerous factors 
beyond the control of the Company, including international economic and political trends, 
expectations of inflation, currency exchange fluctuations (specifically, the Colombian peso 
relative to other currencies), interest rates and global or regional consumption patterns, speculative 
activities and increased production due to improved mining and production methods.  In particular, 
the supply of and demand for gold and silver are affected by, among other factors, political events, 
economic conditions and production costs in major gold producing regions and governmental or 
central bank policies with respect to gold holdings.  Because mining occurs over a number of years, 
it may be prudent to continue mining for some periods during which cash flows are temporarily 
negative for a variety of reasons including a belief that the low price is temporary and/or the greater 
expense that would be incurred in closing a property permanently.  A severe decline in the price 
of gold or silver would have a material adverse effect on the Company and could result in the 
suspension of its exploration or development programs or any mining operations.  

Mineralized material calculations and life-of-mine plans using significantly lower metal prices 
could result in material write-downs of the Company’s investments in mining properties and 
increased amortization, reclamation and closure charges in the event that a mine is developed. 

In addition to adversely affecting mineralized material estimates, declining metal prices can impact 
operations by requiring a reassessment of the commercial feasibility of a particular project.  Such 
a reassessment may be the result of a management decision related to a particular project.  Even if 
the project is ultimately determined to be economically viable, the need to conduct such a 
reassessment may cause substantial delays in development or may interrupt operations, if any, 
until the reassessment can be completed. 

No cash dividends on Common Shares.  

Shareholders should not anticipate receiving cash dividends on the Common Shares.  The 
Company has never declared or paid any cash dividends or distributions on its Common Shares.  
It is currently expected that the Company will retain future earnings, if any, to support operations 
and to finance explorations and therefore not pay any cash dividends on Common Shares in the 
foreseeable future. 
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Repatriation of earnings. 

Currently there are no restrictions on the repatriation from Colombia of earnings to foreign entities 
and Colombia has never imposed such restrictions.  However, there can be no assurance that 
restrictions on repatriation of earnings from Colombia will not be imposed in the future.  Exchange 
control regulations require that any proceeds in foreign currency originated on exports of goods 
from Colombia (including minerals) be repatriated to Colombia.  However, purchase of foreign 
currency is allowed through any Colombian authorized financial entities for purposes of payments 
to foreign suppliers, repayment of foreign debt, payment of dividends to foreign shareholders and 
other foreign expenses.  

NGO intervention. 

A number of non-governmental organizations are becoming increasingly active in Colombia as 
the security and safety in Colombia increases.  These organizations may create or encourage public 
unrest and anti-mining sentiment among the inhabitants in areas of mineral development.  Such 
organizations have been involved, with financial assistance from other groups, in mobilizing 
sufficient local anti-mining sentiment to prevent the issuance of required permits for the 
development of other mineral projects.  

Currency risk. 

The Company reports its financial results and maintains its accounts in Canadian dollars and the 
markets for gold and silver are principally denominated in United States dollars.  The Company’s 
operations in Colombia will make it subject to further foreign currency fluctuations and such 
fluctuations may materially affect the Company’s financial position and results.  The Company is 
exposed to foreign exchange risk from the exchange rate of the Colombian peso relative to the 
Canadian and United States dollars.  Foreign exchange risk is mainly derived from assets and 
liabilities stated in Colombian pesos.  Management of Red Eagle Exploration intends to limit the 
Company’s foreign exchange risk by the acquisition of short-term financial instruments and, when 
possible, minimize its pesos monetary asset positions. 

Enforcement of civil liabilities. 

Substantially all of the Company’s assets will be located outside of Canada.  As a result, it may be 
difficult or impossible to enforce judgments granted by a court in Canada against the assets of the 
Company. 

Principal properties are located in remote areas. 

Certain of the Company’s exploration operations are located in remote areas, some of which have 
harsh climates, resulting in technical challenges for conducting both geological exploration and 
mining.  It is expected that the Company will have access to modern mining equipment, skills and 
technologies for operating in areas with harsh climates.  Nevertheless, the Company may 
sometimes be unable to overcome problems related to weather and climate at a commercially 
reasonable cost, which could have a material adverse effect on the Company’s business and results 
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of operations.  The remote location of the Company’s principal operations also results in increased 
costs and transportation difficulties. 

 

MINERAL PROPERTIES 

The Company’s material property interest is its Vetas Gold Project located in Santander, 
Colombia.   

The Company also owns the California Gold Project located in Santander, Colombia and the Santa 
Ana silver project in the historic Mariquita Silver district of Colombia. 

More detailed information on the Vetas Gold Project, including project description and location, 
climate, local resources, infrastructure, physiography, history, geological setting, exploration, 
mineralization, drilling and sampling, can be found in the technical report titled “Technical Report 
on the Vetas Gold Project, Santander Department, Republic of Colombia”, dated December 5, 
2012, and authored by P.H. (Marius) Mare, M.Sc., P.Geo, (the “Vetas Technical Report”), and 
in the Vetas Resource Report, both of which are available under the Company’s profile on SEDAR 
at www.sedar.com.  

Vetas Gold Project 

The following summary is derived from the Vetas Resource Report, readers should consult the full 
texts of the Vetas Technical Report and the Vetas Resource Report to obtain further particulars 
regarding the Vetas Gold Project.  The complete texts of the Vetas Technical Report and the Vetas 
Resource Report are available for review on the Company’s profile on SEDAR at www.sedar.com.  
Certain capitalized terms in this section not otherwise defined have the meanings ascribed to them 
in the Vetas Resource Report. 

On February 8, 2016, the Colombian Constitutional Court delivered a ruling (the “Ruling”) that 
invalidates pre-existing environmental licenses within the Paramo, Colombia’s high-altitude 
ecosystem. The ruling has a relatively minor impact on the Vetas Gold Project, which has been 
reduced from 253 hectares to 199 hectares.  No exploration has been conducted in the affected 
area.  The ruling does not impact development plans for the Vetas Gold Project. The results of the 
Ruling should be taken into consideration when evaluating the content of the Vetas Technical 
Report. 
 
Please refer to the “General Development of the Business”, including “Three Year History and 
Recent Acquisitions”, above for the most up-to-date information on the California Gold Project, 
the Vetas Gold Project and the Santa Ana Silver Project.  

Property Description and Location 

The Vetas Gold Project is a combination of small, historically producing mines and detailed 
exploration over adjacent areas.  The project is at an early stage of exploration even though there 
has been historic mining, with a number of small underground mines historically producing gold 
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near the village of Vetas, District of Santander. Before acquiring some of them, at least eleven 
small underground mines were in production, but no systematic underground exploration and 
development, or surface exploration, has yet been carried out on the properties.  After acquiring 
certain of the above mentioned small underground mines, Red Eagle Exploration requested and 
obtained from the Mining Authority a permit of suspension of underground exploitation so that 
underground mapping, sampling, and exploration may be carried out.  This permit is renewable 
for additional periods upon request. 

All the mining titles negotiated were or are held by Colombian individuals or partnerships, and/or 
private companies registered in Colombia. 

The Company, through the completion of acquisition agreements (the “Acquisition 
Agreements”), and acquisition offers (the “Acquisition Offers”), has acquired ten mineral 
properties, which form part of its Vetas Gold Project (See Table 1 and Figure 1 below). All of the 
mineral properties were registered in the name of the Company before the Colombian National 
Mining Registry.   
 
 
 
TABLE 1  -   VETAS GOLD PROJECT PROPERTY HOLDINGS  

 PROPERTY/MINE TYPE ID/LICENCE NO. AREA (HA) 

1 San Bartolo  Exploration  0032-68  7.84  
2 Arias  Exploitation  0161-68  7.84  
3 La Peter  Exploitation  017215  8.58  
4 Los Delirios  Exploitation  13604  6.22  
5 La Real Minera  Mining Concession  0050-68  24.61  
6 El Dorado  Exploitation  135-68  9.99  
7 San Antonio  Exploitation  13477  80.18  
8 Santa Isabel  Exploitation  0308-68  9.22  
9 La Triada  Mining Concession  16725  159.50  
10 San Alfonso  Exploitation  0317-68  38.40  
 Total  352.38  
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Figure 1 - Property Map – Vetas Area 

 

 

Through the administrative process called “change of modality”, the Company is transforming 
each exploitation or exploration license into a concession contract. The process will result in a 
mine life extension for its properties under change of modality for a period of time ranging between 
18 and 29 years. In addition, the Company is transferring any relevant environmental management 
plans from the previous titleholders to Minera Vetas.  

On January 26, 2012, the Company received registration in the National Mining Registry of the 
Real Minera Concession contract which extends the exploitation license for a further 20 years plus 
6 months.  The duration of the concession contract can be extended for an additional 20 years after 
the initial 20-year term. 
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Accessibility, Climate, Local Resources, Infrastructure and Physiography 

The Vetas Gold Project is located at 7° 19’ 30.7” north latitude and 72° 18’ 43.7” longitude, 
approximately 45 km (straight line) northeast of Bucaramanga, the capital of the Department of 
Santander. The property lies within an area of high relief, ranging from 500 metres to 800 metres 
(“m”), and the elevations in the area range from 2,800 m to 4,200 m above mean sea level (Figure 
2). 

The Vetas Gold Project area is accessible by road. The project area includes the town of Vetas, a 
mining town, and current exploration by Red Eagle Exploration is being carried out from Vetas. 
The town is approximately 24 km north of the town of Berlin, by gravel road. Berlin is 66 km east, 
by paved highway, of Bucaramanga, the capital city of the Department of Santander.  Supplies and 
heavy equipment are brought to the town of Vetas by trucks.  

Figure 2 – Location Map – Colombia 

 

The climate in north-eastern Colombia is tropical to temperate, with little difference in seasonal 
temperature.  There are two wet seasons, one from March to April and the other from October to 
November.  The mean temperature throughout the year is 22 degrees celsius (“°C”) and ranges 
from 10°C to 30°C, although at high elevations overnight temperatures may be below freezing.  
The average annual precipitation ranges from 350 mm to 3,100 mm. Exploration and mining in 
the Vetas area are carried out throughout the year. 



 

 
24  

 

   

In the mountain regions temperature is directly related to elevation.  Average temperature decrease 
is approximately 0.6°C per 100 metres.  Popular terminology recognizes distinct temperature zones 
(pisos térmicos), which are sometimes referred to as tierra caliente (up to 900 metres above sea 
level (“masl”) in elevation), tierra templada or tierra del café (900 masl to 2,000 masl), and tierra 
fria (2,000 masl to 3,000 masl).  

Local infrastructure is available at Bucaramanga, the capital of the Department of Santander, and 
nearby towns.  Bucaramanga is the sixth largest city in Colombia, and a major commercial and 
industrial centre for the region, with a population of over 1.2 million.  Infrastructure at these towns 
includes electrical power, cell phone network, and road building equipment.  Water, both industrial 
and potable, is drawn from nearby streams.  Diamond drilling equipment is supplied by the 
company’s contractor, Kluane Colombia Ltda. The area around the town of Vetas is the home to 
numerous experienced hard rock miners and as a result an experienced workforce is available in 
the immediate vicinity of the Vetas Gold Project.  

The land in the north-eastern part of Colombia is used mainly for agriculture by local villagers.  
Wildlife in the area includes various species of frogs, chiguiros (large rodents), snakes, birds 
(including white swan, parrots, hawk, field dove, and owl), foxes, puma, ocelot (wild cat), and 
various species of insects, including the culona ant (which is a delicacy and may be as large as 2 
centimetres (“cm”). Near the village of Vetas, vegetation consists predominantly of fruit trees, 
such as banana, papaya, and citrus.  

The Vetas area has rugged topography, and outcrops are common, especially in the stockwork area 
adjacent to and east of Vetas. Elevation in the Vetas area ranges from 2800 to 4200 masl. 
Overburden cover ranges from one metre to 10 m thick.  

History 

Gold mining and production in Colombia dates back to the era of the Spanish Conquistadores in 
the sixteenth century.  Until the latter part of the twentieth century, gold production was 
predominantly from districts of the Western Cordillera, such as Zaragosa-Segovia-Remedios of 
the western part of the Antioquia Zone, Central Antioquia, Cauca-Romeral, and others.  Some 80% 
of this production came from placer gold deposits, and from 1537 to 1820, 18% to 40% of total 
world gold production came from Colombia.  During the past few decades, production increased 
from vein deposits of the Vetas-California district in the Eastern Cordillera.  This led to increased 
exploration in the Santander Massif and to the discovery of the Angostura and La Bodega deposits.  

Gold mining in the Vetas area dates back at least to the seventeenth century, when the local miners 
sent a shipment of gold to pay for the painting of Macarena in Cataluñia, Spain.  By the end of the 
nineteenth century, a British company started underground mining at the San Bartolo Mine.  A 
few years later, a French company, financed by the Rothschild Bank, carried out underground 
mining in the area and transported 26 bags of gold by mule teams.  

During the 1940s, gold mining activity increased at the Gloria and La Tosca mines in the California 
area by using new mills.  This caused a relative decrease in mining activity in the Vetas area, 
especially since the village did not have any access to the main routes in the general area.  In the 
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1950s, the local miners, who originally came from the Basque region of Spain, constructed a 27 
km long gravel road from Vetas to Berlin.  During the ensuing decade, the local miners also built 
the Vetas City Hall, parish house, and health centre, all with their own money and with little help 
from the Colombian Government.  

Gold mining in the Vetas area has been carried out by tracked underground methods. In general, 
development is done by adits at various levels, drifting along narrow veins, mining from stopes, 
and hauling the ore and waste by two-tonne cars along wooden and/or steel tracks.  Electric power 
is not used and haulage is done by hand.  

There are no written records of recent mining activities at the various underground mines, although 
local miners report that a total of one to two million ounces of gold have been produced from the 
various underground mines in the Vetas area. Prior to acquisition by Red Eagle Exploration the 
properties of the Vetas Gold Project were held by private companies, or groups of private 
individuals who were the title holders. No historic exploration data has been available or is known 
to exist that is compliant with NI 43-101. The Company has had sight of limited reports prepared 
by various sources over the preceding 40 years on some of the properties, however the nature of 
such reports has meant the Company has relied solely on its own exploration work.  

Geological Setting 

Regional Geology 
 
The Vetas Gold Project is located within the Santander Massif in the Eastern Cordillera of the 
Andes Mountains, Colombia. The rocks that comprise the Santander Massif are generally foliated 
amphibolite grade gneisses, migmatites, and meta-sediments of the Pre-Cambrian Bucaramanga 
Formation. The general strike of the foliation fabric in the gneissic units is to the northeast, dipping 
variably to the northwest. These rocks are intruded by granitic rocks of the Triassic/Jurassic 
Santander Plutonic Complex. Both the Precambrian and Triassic/Jurassic age rocks have been 
intruded by Tertiary dikes and stockworks of variable composition. Also present in the Eastern 
Cordillera of Colombia are Paleozoic sedimentary rocks of the Silgara formation; however, these 
rocks are not present in the areas examined within the the project area. 

The Santander Massif hosts a number of epithermal gold occurrences, including the Eco Oro 
Minerals Corp. (“EOM”) Angostura deposit, and the AUX Resources Corp. (“AUX”) La 
Bodega/La Mascota, Pie de Gallo, La Baja deposits,  the San Celestino, Callejón Blanco and 
Buenavista projects acquired by AUX from Galway and Calvista. All of these deposits are 
focussed along the dominant structural feature in the area, the northeast trending Vetas Fault. The 
Vetas Fault may be a splay of the north-northwest trending Bucaramanga Fault, approximately 35 
km west of the Vetas Gold Project. The Vetas Fault is situated approximately 5 km west of the 
village of Vetas. The exploration methodology applied during recent programs by EOM and AUX 
has been to evaluate northeast to east-northeast trending splays of the Bucaramanga Fault. These 
secondary structures are interpreted to be favourable hosts for gold mineralization in the area.  
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Local and Property Geology  

In the Vetas District, the major north-northeast trending structures that bound the property are 
known as the Cucutilla/Vetas fault. The major property-scale structures that intersect the Vetas 
Gold Project are northeast trending structures such as the El Dorado and La Peter structures, 
roughly east-west trending fault zones such as the San Bartolo structure, and mineralized northwest 
trending sheet vein zones present in the Real Minera intrusive body. Cross-cutting these structures 
are a system of north-south trending non-mineralized normal faults.  
 
Underlying the village of Vetas, are the rocks of the Precambrian Bucaramanga formation and the 
Santander Plutonic Complex. The majority of rocks underlying the Vetas Gold Project area are 
comprised predominately of orthogneiss of the Bucaramanga formation, cross-cutting felsic dykes, 
stocks of variable composition, and intrusive fingers of granitic rocks related to local rocks of the 
Santander Igneous Complex. Three intrusive rock types are recognized on the property intruding 
the gneiss: monzo-granite, diorite, and dacite porphyry. The former two intrusive rocks are 
interpreted to be part of the Jurassic intrusive and the dacite porphyritic rock may be part of a 
younger, possibly Tertiary aged, intrusive event. The northeast and eastern section of the Real 
Minera land parcel is characterized by the granitic rocks of the Santander complex, which dip to 
the north-northeast and intrude the surrounding country rock of the Bucaramanga formation. The 
intrusive rocks comprise a significant portion of this parcel at the surface. 

Mineralization  

The Vetas Gold Project is part of the Vetas-California gold province, a belt of epithermal gold 
occurrences of the intermediate sulphidation type (Lavigne, 2011). Gold mineralization in the 
Vetas-California district occurs mainly within northeast trending zones, and is associated with 
quartz, pyrite, chalcopyrite, arsenopyrite, galena, sphalerite, tetrahedrite, and silver. In some 
deposits, uraninite is also present.  
 
The gold-silver mineralization at the Vetas Gold Project occurs in veins and mineralized structures 
that strike northeast-southwest (El Dorado trend), northwest-southeast (San Bartolo trend) and 
northwest within the granodiorite intrusive (Real Minera). The El Dorado and San Bartolo trend 
veins dip moderately to steeply to the northwest while the Real Minera zones dip gently to the 
north. 

Preliminary interpretation of field data by Red Eagle Exploration indicates mineral zoning at the 
Vetas Gold Project; an increase of sulphide mineral contents, such as galena, sphalerite, and 
marmatite (iron-rich sphalerite) as well as copper sulphates, and carbonates occur at the lower 
level of the underground mines at Real Minera, San Bartolo and San Antonio.  
Red Eagle Exploration commissioned a structural study undertaken by SRK at the end of 2011. 
The SRK structural study identified at least four stages of brittle deformation; three of which are 
recognized in the study to have gold-silver mineralization. It is the history of progressive 
deformation and intrusive activity that provided the hydrothermal fluids and structural pathways 
for this precious-metal deposit. The mineralized fault-fill type structures are interpreted to be 
single veins or composites, consisting of a number of closely-spaced veins and splays. 
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El Dorado and San Bartolo Fault-fill Veins 

High grade, fault-fill, vein gold mineralization occurs in silicified zones with white and dark 
chalcedonic quartz veins 30 cm to 2.5 m thick, associated with sulphides and iron oxides (jarosite 
and goethite). The quartz veins are situated within a wide alteration zone (approximately 1,000 m 
by 700 m), which is associated with intense iron oxide/hydroxide alteration on the surface. The 
depth extent of the mineralized vein systems is unknown at this time. The main sulphide 
constituent in the veins is pyrite (5% to 15%), which occurs as stringers or fine-grained 
disseminations or aggregates, oriented along the foliation of the host rocks. In places, a purplish 
mineral (covellite) is also present along fractures with pyrite. The matrix material of the veins 
comprises quartz and feldspar of almost equal proportions. Occasionally, fine to medium-grained 
visible gold is associated with pyrite. Commonly, pyrite rich stringers—veinlets—give a banded 
appearance to the rock. In general, the quartz veins are conformable to the foliation of the host 
amphybolite gneisses, but with varying dips.  
 
Local accumulations of higher-grade gold-silver mineralization (ore-shoots) have been previously 
recognized in the Vetas Gold Project mineralization zones. Modeling of the ore-shoots is difficult 
because of low data density and is compounded by the small size of some of the shoots. Detailed 
mapping by Red Eagle Exploration personnel of specific shoots, in the underground workings, 
document the internal complexity of these areas. In general, the plunges of the shoots are controlled 
by structural intersections and vary according to the relative orientations of the intersecting planes. 
Shoots controlled by lithology-fault interaction may be modeled by detailed analysis of the general 
trends of dyke swarms, sharp changes in lithology within the gneissic units, intrusive fingers and 
kinematic understanding of the faults. Modeling these types of shoots, however, may be 
problematic, given their relatively small size, and distribution. Shoots may also occur in pre-
existing structural flexures and bends in the pre-existing fault.  
 
Currently, there is little recognized kinematic information regarding the San Bartolo trend. Offsets, 
as interpreted from the ortho-photograph, suggest that there is a sinistral component of movement 
on the San Bartolo system. This relative movement is apparent in the offsets of the El Dorado trend 
veins by the San Bartolo trend. Another important observation is that the orientation of the San 
Bartolo trend is very similar to the structures modeled in the Real Minera intrusive. This 
observation, combined with the presence of the tensional stockwork vein arrays at Real Minera, 
may suggest that these structures are related. If so, reverse movement on the San Bartolo trend 
structures may have led to the stockwork vein formation.  
Geochemical associations with gold include a strong positive correlation with silver, arsenic, 
antimony and tungsten. Arsenic shows the strongest affinity for gold while cadmium shows a 
strong association with silver. 

Real Minera Stockwork Veins 

The Real Minera Stockwork veins are situated in the Real Minera mineral concession adjacent to 
and immediately north of the El Dorado and San Bartolo fault-fill veins, an area approximately 
600 m long and 200 m wide. Gold-silver mineralization in the Real Minera area is hosted in a 
medium-grained monzo-granite to granodiorite that intrudes the older amphibolite gneiss terrain.  
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The Real Minera stockwork veins have been drill tested to a depth of at least 425 m below surface. 
It comprises the contact zone between the amphibolite gneisses, which host the fault-fill veins, and 
the granodiorite intrusive with numerous occurrences of quartz stockwork veins. Stockwork type 
mineralization was initially identified at La Cueva del Chulo (Vulture’s Cave) and dates back to 
the time of the Spanish Conquistadores.  
Gold mineralization style in the granodiorite intrusive body is related to the occurrence of free 
gold, often visibly coating fracture surfaces or in vugs, and occasionally high assay values up to 
325 grams per tonne (“g/t”). In general, the stockwork consists of a system of multidirectional and 
sheeted veinlets composed of white and grey quartz, some of which contain abundant iron oxides 
(after pyrite), and with variable widths ranging from one to five centimeters. Many of the veins of 
similar composition seen in the drill core do not appear to be associated with gold mineralization. 
Petrographic analysis of these veins will aid in determining the particular association to gold 
mineralization with respect to the different vein sets.  
 
Argillic alteration (illite, smectite, clay minerals, and pyrite) is commonly associated with the 
quartz vein occurrences. Zones of sheeted veinlets appear as swarms of parallel to sub-parallel 
veinlets that comprise gently dipping tabular bodies up to tens of metres thick. At least three such 
zones are observable in the mapped field area. These sheet/stockwork vein zones and their 
associated orientations are intimately related to gold and silver mineralization in this part of the 
project area. The southern end of the intrusive is truncated by a structure belonging to the El 
Dorado trend. It is likely that the El Dorado and San Bartolo structures are present within the 
intrusive itself.  
 
Deposit Types 
 
Gold mineralization within the Vetas Gold Project is hosted by shear zones exhibiting multiple 
phases of quartz vein emplacement and reactivation associated with intense argillic alteration and 
sulphide mineralization. These fault-fill veins are moderately- to steeply-dipping and 
predominantly found in the gneissic country rocks. A distinct, but likely related, package of 
stockwork and shallow-dipping sheeted veins, associated with quartz-sericite –pyrite alteration, is 
found exclusively within a grandiorite intrusive stock. The two styles of mineralization overlap 
and are interpreted to be cogenetic.  
 
Mapping data by Red Eagle Exploration also suggest that areas of silica-sericite-pyrite alteration 
within the Precambrian gneisses, and younger granitic rocks at the Vetas Gold Project, have 
characteristics similar to the alteration assemblages present at La Bodega/Mascota and Angostura 
deposits of the Santander Massif in northeastern Colombia. Based on published data, gold 
mineralization at La Bodega and Angostura is reported to be of high sulphidation epithermal type. 
Lower concentrations of sulphides at Vetas suggest that it may belong to a more ‘intermediate 
sulphidation’ epithermal class of gold deposits.  
 
Exploration 
 
There are no records of historical exploration work on the Vetas Gold Project. The ongoing 
exploration program conducted by Red Eagle Exploration is the first comprehensive exploration 
effort in the project area. In September 2009, Red Eagle Exploration commenced a systematic gold 
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exploration program including compilation of available mining and exploration data, mapping of 
gold showings (surface and underground), lithogeochemical sampling of the stockwork area, 
surface channel sampling, and diamond drilling. Diamond drilling details are provided in below.  

Compilation of Available Data 

Red Eagle Exploration has compiled available technical data stored at the Colombian Department 
of Geology and Mines (Ingeominas) in Bogotá as part of their program. Data compiled includes 
historic surveys of underground workings, topographic information as well as general information 
regarding mining methods.  

Surface and Underground Mapping 

Red Eagle Exploration has completed detailed mapping of lithologies and mineralized veins both 
on surface exposures and accessible underground tunnels. In 2011, Red Eagle Exploration engaged 
SRK to provide specific structural mapping assistance to aid in the development of the 
structural/vein model for the project.  
 
A surface map compilation was prepared by Red Eagle Exploration. A detailed map of the El 
Dorado tunnel is presented below. 
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Detailed Map of El Dorado Tunnel 

 

Lithogeochemical Sampling 
 
Since September 2009, Red Eagle Exploration has collected over 1,900 lithogeochemical samples 
from the Real Minera stockwork veins, the El Dorado and San Bartolo fault-fill veins, and the 
surrounding project area. Table 2 summarizes results from the various areas. Samples were 
collected as linear chips and were taken at two meter spacings at El Dorado and five and twenty 
meter spacings at San Bartolo. All sample locations were surveyed by handheld GPS on surface. 
Underground samples were measured located by measuring tape and compass from a common 
point located outside of the mine opening which was surveyed using differential GPS. The 
underground samples were then calculated based on their relative location to the surveyed point.  
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TABLE 2 – Results of Lithogeochemical Sampling From 2009-2014 
 

Assay Values (g/t Au) 

 

Number of 
Samples 

 
Minimum Maximum Average 

Vetas Underground  1,097  0.005  667.0  6.93  
Vetas Surface  636  0.005  47.6  0.75  
Stockwork Area  247  0.005  16.1  0.26  
Total  1,980 0.005  667.0   

 
Red Eagle Exploration has used the results of these sampling efforts to develop interpretations and 
models of the different mineralized trends as well as to guide diamond drill targeting. Due to the 
nature of the samples (chips) and the lack of quality control information, SRK considers that the 
collection of these samples do not meet industry best practices. These samples have not been used 
in the resource estimation presented in this report. Although, the underground sampling results 
were utilized to confirm variogram models developed from the diamond drilling data. 

Surface Channel Sampling 

A program of rock saw channel sampling was initiated in the Real Minera area on July 15, 2013. 
The purpose of this work was to provide surface confirmation of mineralization intersected in 
drilling at depth. 
  
The locations of the channels were chosen based on available outcrop exposure, existing 
underground workings, and vein projections from drill hole intersections. Channels were located 
approximately 25 m apart where possible and were oriented in a northeast-southwest direction, 
generally perpendicular to the strike of the mineralization in the Real Minera area. The channels 
were located on exposed bedrock or excavated by pick and shovel then cleaned with a broom until 
bedrock was clearly exposed. Samples were then marked out using a measuring tape and were 
corrected for slope angle to be between 0.5 and 1.5 m true width. A rock saw was used to cut two 
parallel channels in the bedrock approximately 5 cm apart and 5 cm deep. The beginning and end 
of each sample was marked by a short saw cut perpendicular to the sample orientation. The area 
between the two channels was chipped out using a hammer and chisel and placed in a sample bag 
along with the sample tag and the bag secured with cinch straps.  
 
The beginning and end of each channel was surveyed by differential global positioning system 
(“DGPS”).  
 
The surface channel sample results were verified by SRK along with the diamond drilling data. 
SRK considered that these samples were acquired using adequate quality control procedures that 
generally met or exceed industry best practices for resource delineation. SRK used the sample 
results of the channel sampling program to guide their 3D vein models and used the results in their 
2014 resource estimate. 
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Surface Channel Sampling Locations 

 

 

Drilling 

Red Eagle Exploration has completed a total of 162 diamond drill holes in the project area for a 
total of 71,037 m (Table 3 below). The location and orientation for each drill hole is listed in Table 
4. Due to the high-relief of the project area, and to increase delineation efficiency, multiple drill 
holes have been completed from individual drill platforms. The drill hole locations are presented 
in Figures in this report. 
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Table 3 – Drill Hole Summary  

Area  Number of Drill holes Total Meters Drilled  
Arias  14 4,716.67  
El Dorado  33 14,770.13 
La Peter  4 1,476.74  
Los Delirios  7 2,705.06  
Real Minera  77 34,232.09  
San Antonio 2 1,065.27 
Santa Isabel  25 12,069.91  
Total  162 71,035.87 

 
Table 4 - Vetas Gold Project Drill Data 
 

Hole-Name Property Easting Northing Elevation Azimuth DIP Total Depth 

AR-DDH11-034 Arias 1132808.06 1300447.72 3211.06 103 -65 455.69 

AR-DDH11-036 Arias 1132807.61 1300447.70 3211.07 103 -80 481.58 

AR-DDH11-038 Arias 1132806.01 1300448.00 3211.02 283 -85 419.10 

AR-DDH11-039 Arias 1132808.47 1300447.74 3211.06 103 -55 452.62 

AR-DDH11-041 Arias 1132805.47 1300448.07 3211.05 283 -75 478.23 

AR-DDH11-050 Arias 1132807.45 1300446.89 3211.24 154 -69 257.55 

AR-DDH11-052 Arias 1132807.95 1300446.80 3211.08 166 -77 251.46 

AR-DDH11-055 Arias 1132808.14 1300447.15 3211.00 132 -66 257.55 

AR-DDH11-058 Arias 1132808.37 1300446.27 3211.30 145 -76 272.79 

AR-DDH11-060 Arias 1132808.77 1300446.22 3211.38 137 -76 249.93 

AR-DDH11-062 Arias 1132807.71 1300448.70 3211.30 97 -74 265.17 

AR-DDH11-065 Arias 1132807.87 1300449.79 3211.01 70 -80 265.41 

AR-DDH11-068 Arias 1132808.23 1300448.10 3211.10 111 -72 257.55 

AR-DDH11-070 Arias 1132807.15 1300449.27 3211.06 50 -77 352.04 

ED-DDH11-024 El Dorado 1132735.91 1300349.80 3279.74 98 -60 475.48 

ED-DDH11-026 El Dorado 1132735.67 1300349.76 3279.68 98 -70 484.63 

ED-DDH11-028 El Dorado 1132735.37 1300349.71 3279.62 98 -85 446.53 

ED-DDH11-030 El Dorado 1132733.44 1300349.89 3279.74 278 -85 454.15 

ED-DDH11-032 El Dorado 1132733.05 1300349.86 3279.55 278 -75 445.00 

ED-DDH11-044 El Dorado 1132808.65 1300316.08 3256.41 75 -51 454.15 

ED-DDH11-047 El Dorado 1132808.28 1300315.96 3256.33 75 -65 470.18 

ED-DDH11-073 El Dorado 1132736.01 1300349.90 3279.71 125 -60 405.38 

ED-DDH11-076 El Dorado 1132735.79 1300349.96 3279.65 125 -75 434.34 

ED-DDH11-079 El Dorado 1132735.69 1300349.91 3279.70 140 -60 272.18 

ED-DDH12-083 El Dorado 1132641.18 1300184.45 3329.88 120 -60 413.00 
ED-DDH12-085 El Dorado 1132641.18 1300184.45 3329.88 120 -75 425.19 
ED-DDH12-087 El Dorado 1132641.18 1300184.45 3329.88 0 -90 536.44 
ED-DDH12-090 El Dorado 1132641.18 1300184.45 3329.88 300 -80 563.88 
ED-DDH12-093 El Dorado 1132641.18 1300184.45 3329.88 140 -60 414.52 
ED-DDH12-095 El Dorado 1132641.18 1300184.45 3329.88 140 -75 454.15 
ED-DDH12-098 El Dorado 1132641.18 1300184.45 3329.88 140 -88 527.30 
ED-DDH12-099 El Dorado 1132641.18 1300184.45 3329.88 330 -80 510.74 
ED-DDH12-103 El Dorado 1132641.18 1300184.45 3329.88 160 -60 483.10 
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Table 4 - Vetas Gold Project Drill Data 
 

Hole-Name Property Easting Northing Elevation Azimuth DIP Total Depth 

ED-DDH12-106A El Dorado 1132641.18 1300184.45 3329.88 160 -75 411.48 
ED-DDH12-109 El Dorado 1132641.18 1300184.45 3329.88 160 -87 460.24 
ED-DDH12-112 El Dorado 1132641.18 1300184.45 3329.88 93 -60 411.48 
ED-DDH12-115 El Dorado 1132641.18 1300184.45 3329.88 93 -75 452.62 
ED-DDH12-136 El Dorado 1132579.87 1299975.38 3427.05 0 -90 365.76 
ED-DDH12-138 El Dorado 1132579.87 1299975.38 3427.05 125 -75 435.86 
ED-DDH13-144 El Dorado 1132579.87 1299975.38 3427.05 97 -60 438.91 
ED-DDH13-146 El Dorado 1132579.87 1299975.38 3427.05 97 -75 420.62 
ED-DDH13-148 El Dorado 1132579.87 1299975.38 3427.05 109 -58 440.43 
ED-DDH13-150 El Dorado 1132579.87 1299975.38 3427.05 108 -75 419.10 
ED-DDH13-151 El Dorado 1132579.87 1299975.38 3427.05 304 -75 597.40 
ED-DDH13-153 El Dorado 1132579.87 1299975.38 3427.05 300 -81 521.20 
ED-DDH13-155 El Dorado 1132579.87 1299975.38 3427.05 280 -75 630.21 
ED-DDH13-157 El Dorado 1132579.87 1299975.38 3427.05 140 -60 94.48 
LD-DDH11-043 Los Delirios 1132928.35 1300814.28 3158.63 125 -55 478.53 

LD-DDH11-045 Los Delirios 1132928.26 1300814.32 3158.65 125 -70 448.05 

LD-DDH11-048 Los Delirios 1132928.63 1300814.16 3158.70 125 -80 451.10 

LD-DDH11-051 Los Delirios 1132926.28 1300815.17 3158.67 305 -80 211.83 

LD-DDH11-054 Los Delirios 1132786.68 1300867.45 3139.74 125 -60 440.43 

LD-DDH11-057 Los Delirios 1132786.50 1300867.48 3139.72 125 -70 489.20 

LD-DDH11-061 Los Delirios 1132786.86 1300867.42 3139.77 125 -50 185.92 

LP-DDH12-129 La Peter 1133148.37 1300627.48 3209.93 150 -60 408.43 
LP-DDH12-131 La Peter 1133148.37 1300627.48 3209.93 0 -90 481.58 
LP-DDH12-133 La Peter 1133148.37 1300627.48 3209.93 330 -75 301.75 
LP-DDH12-134 La Peter 1133148.37 1300627.48 3209.93 130 -60 284.98 
RM-DDH10-001 Real Minera 1133648.24 1300701.38 3476.66 165 -65 198.25 
RM-DDH10-002 Real Minera 1133328.82 1300748.51 3343.90 160 -70 372.79 
RM-DDH11-003 Real Minera 1133259.90 1300747.55 3305.37 160 -46 350.52 

RM-DDH11-004 Real Minera 1133259.74 1300747.92 3305.00 160 -60 348.99 

RM-DDH11-005 Real Minera 1133259.63 1300748.19 3305.18 160 -78 400.81 

RM-DDH11-006 Real Minera 1133328.76 1300748.73 3343.87 170 -85 356.61 

RM-DDH11-007 Real Minera 1133329.03 1300748.43 3343.92 160 -58 352.04 

RM-DDH11-008 Real Minera 1133647.14 1300702.67 3475.92 165 -80 399.29 

RM-DDH11-009 Real Minera 1133406.62 1300718.01 3352.64 160 -55 309.37 

RM-DDH11-010 Real Minera 1133406.49 1300718.28 3352.69 160 -70 291.08 

RM-DDH11-011 Real Minera 1133647.30 1300702.30 3475.90 165 -55 280.41 

RM-DDH11-012 Real Minera 1133406.35 1300718.55 3352.72 156 -82 292.60 

RM-DDH11-013 Real Minera 1133646.10 1300705.07 3475.96 345 -54 405.38 

RM-DDH11-014 Real Minera 1133488.06 1300761.80 3412.60 170 -70 323.08 

RM-DDH11-015 Real Minera 1133487.73 1300764.43 3411.89 165 -82 371.85 

RM-DDH11-016 Real Minera 1133647.70 1300701.38 3475.88 165 -65 422.14 

RM-DDH11-017 Real Minera 1133406.09 1300719.07 3352.79 340 -85 262.12 

RM-DDH11-018 Real Minera 1133327.36 1300750.29 3343.85 340 -85 300.22 

RM-DDH11-019 Real Minera 1133560.24 1301163.19 3399.00 220 -60 416.95 

RM-DDH11-020 Real Minera 1133486.99 1300766.36 3411.82 350 -85 435.86 
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Table 4 - Vetas Gold Project Drill Data 
 

Hole-Name Property Easting Northing Elevation Azimuth DIP Total Depth 

RM-DDH11-021 Real Minera 1133560.12 1301163.52 3399.12 220 -78 327.96 

RM-DDH11-022 Real Minera 1133258.98 1300749.70 3304.98 340 -85 391.66 

RM-DDH11-023 Real Minera 1133560.29 1301163.05 3398.94 220 -50 354.77 

RM-DDH11-025 Real Minera 1133690.56 1301102.58 3482.80 180 -50 420.62 

RM-DDH11-027 Real Minera 1133690.58 1301102.33 3482.83 180 -65 414.52 

RM-DDH11-029 Real Minera 1133690.60 1301102.09 3482.85 180 -78 423.67 

RM-DDH11-031A Real Minera 1133608.38 1301105.31 3446.74 180 -51 425.19 

RM-DDH11-033 Real Minera 1133608.39 1301105.97 3446.52 180 -65 409.95 

RM-DDH11-035 Real Minera 1133608.38 1301105.62 3446.62 180 -80 455.67 

RM-DDH11-037 Real Minera 1133691.69 1301102.74 3482.61 220 -51 411.48 

RM-DDH11-040 Real Minera 1133691.52 1301102.38 3482.59 220 -65 450.49 

RM-DDH11-042 Real Minera 1133691.44 1301102.20 3482.56 220 -80 455.67 

RM-DDH11-046 Real Minera 1133682.67 1301032.57 3507.86 220 -51 451.10 

RM-DDH11-049 Real Minera 1133682.77 1301032.74 3507.82 220 -60 446.83 

RM-DDH11-053 Real Minera 1133682.88 1301032.92 3507.80 220 -71 453.23 

RM-DDH11-056 Real Minera 1133683.69 1301032.84 3507.99 220 -77 480.36 

RM-DDH11-059 Real Minera 1133682.98 1301033.08 3507.69 220 -82 492.25 

RM-DDH11-064 Real Minera 1133683.11 1301033.29 3507.78 0 -90 492.25 

RM-DDH11-067 Real Minera 1133683.56 1301032.46 3508.02 210 -50 486.15 

RM-DDH11-071 Real Minera 1133684.16 1301032.56 3508.00 193 -67 444.70 

RM-DDH11-075 Real Minera 1133684.14 1301032.86 3507.96 193 -80 492.25 

RM-DDH11-078 Real Minera 1133691.04 1301102.04 3482.90 0 -90 518.16 

RM-DDH12-081 Real Minera 1133690.44 1301101.00 3482.65 200 -50 501.39 
RM-DDH12-084 Real Minera 1133690.77 1301101.62 3482.75 200 -78 502.92 
RM-DDH12-088 Real Minera 1133690.61 1301101.37 3482.60 200 -65 550.16 
RM-DDH12-091 Real Minera 1133608.38 1301105.31 3446.74 220 -51 522.73 
RM-DDH12-094 Real Minera 1133608.38 1301105.31 3446.74 220 -65 579.12 
RM-DDH12-097 Real Minera 1133608.38 1301105.31 3446.74 220 -78 601.98 
RM-DDH12-101 Real Minera 1133608.38 1301105.31 3446.74 40 -86 615.70 
RM-DDH12-104A Real Minera 1133608.38 1301105.31 3446.74 200 -55 493.77 
RM-DDH12-108 Real Minera 1133608.38 1301105.31 3446.74 200 -67 370.33 
RM-DDH12-110 Real Minera 1133608.38 1301105.31 3446.74 200 -84 409.95 
RM-DDH12-113 Real Minera 1133713.95 1300901.47 3562.50 220 -70 441.06 
RM-DDH12-117 Real Minera 1133713.95 1300901.47 3562.50 220 -56 431.48 
RM-DDH12-119 Real Minera 1133713.95 1300901.47 3562.50 220 -80 595.88 
RM-DDH12-121 Real Minera 1133713.95 1300901.47 3562.50 0 -89 544.06 
RM-DDH12-124 Real Minera 1133713.95 1300901.47 3562.50 240 -70 368.80 
RM-DDH12-126 Real Minera 1133713.95 1300901.47 3562.50 240 -80 409.95 
RM-DDH12-128 Real Minera 1133719.56 1301002.60 3533.77 220 -70 446.53 
RM-DDH12-130 Real Minera 1133719.56 1301002.60 3533.77 220 -80 475.48 
RM-DDH12-132 Real Minera 1133719.56 1301002.60 3533.77 0 -90 493.77 
RM-DDH12-135 Real Minera 1133719.56 1301002.60 3533.77 193 -75 500.17 
RM-DDH12-137 Real Minera 1133719.56 1301002.60 3533.77 193 -60 467.86 
RM-DDH12-139 Real Minera 1133719.56 1301002.60 3533.77 193 -50 513.58 
RM-DDH12-141 Real Minera 1133713.95 1300901.47 3562.50 192 -70 481.58 
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Table 4 - Vetas Gold Project Drill Data 
 

Hole-Name Property Easting Northing Elevation Azimuth DIP Total Depth 

RM-DDH12-143 Real Minera 1133713.95 1300901.47 3562.50 192 -55 452.62 
RM-DDH13-145 Real Minera 1133717.88 1301080.13 3503.51 220 -50 515.11 
RM-DDH13-147 Real Minera 1133717.88 1301080.13 3503.51 222 -70 571.50 
RM-DDH13-149 Real Minera 1133717.88 1301080.13 3503.51 0 -89 441.96 
RM-DDH13-152 Real Minera 1133717.88 1301080.13 3503.51 201 -51 589.78 
RM-DDH13-154 Real Minera 1133717.88 1301080.13 3503.51 205 -65 600.45 
RM-DDH13-156 Real Minera 1133717.88 1301080.13 3503.51 189 -53 638.55 
RM-DDH13-158 Real Minera 1133673.44 1300862.58 3540.23 0 -90 463.29 
RM-DDH13-159 Real Minera 1133272.62 1300929.34 3344.63 235 -80 525.78 
RM-DDH13-160 Real Minera 1133272.62 1300929.34 3344.63 175 -75 544.06 
RM-DDH13-161 Real Minera 1133272.62 1300929.34 3344.63 330 -83 541.02 
RM-DDH13-162 Real Minera 1133272.62 1300929.34 3344.63 135 -60 440.43 
SA-DDH12-140 San Antonio 1133558.15 1299934.34 3474.71 122 -50 495.30 
SA-DDH12-142 San Antonio 1133558.15 1299934.34 3474.71 122 -70 569.97 
SI-DDH11-063 Santa Isabel 1132868.27 1300700.69 3100.10 150 -60 463.29 

SI-DDH11-066 Santa Isabel 1132868.46 1300700.46 3100.01 150 -51 493.77 

SI-DDH11-069 Santa Isabel 1132868.14 1300700.84 3100.20 150 -73 486.15 

SI-DDH11-072 Santa Isabel 1132867.81 1300701.22 3100.05 150 -87 371.85 

SI-DDH11-074 Santa Isabel 1132868.01 1300701.00 3100.08 330 -80 397.76 

SI-DDH11-077 Santa Isabel 1132868.20 1300701.03 3100.10 125 -70 443.21 

SI-DDH11-080 Santa Isabel 1132866.86 1300702.35 3100.00 125 -60 283.46 

SI-DDH12-082 Santa Isabel 1133109.32 1300834.06 3247.07 160 -60 500.17 
SI-DDH12-086 Santa Isabel 1133109.32 1300834.06 3247.07 160 -75 600.45 
SI-DDH12-089 Santa Isabel 1133109.32 1300834.06 3247.07 190 -55 542.54 
SI-DDH12-092 Santa Isabel 1133109.32 1300834.06 3247.07 190 -70 600.45 
SI-DDH12-096 Santa Isabel 1133109.32 1300834.06 3247.07 190 -82 632.46 
SI-DDH12-100 Santa Isabel 1133109.32 1300834.06 3247.07 15 -83 490.72 
SI-DDH12-102 Santa Isabel 1133109.32 1300834.06 3247.07 140 -60 576.07 
SI-DDH12-105 Santa Isabel 1133109.32 1300834.06 3247.07 140 -72 507.49 
SI-DDH12-107 Santa Isabel 1133109.32 1300834.06 3247.07 140 -83 516.63 
SI-DDH12-111 Santa Isabel 1133109.32 1300834.06 3247.07 110 -60 387.09 
SI-DDH12-114 Santa Isabel 1133109.32 1300834.06 3247.07 110 -78 539.49 
SI-DDH12-116 Santa Isabel 1133109.32 1300834.06 3247.07 110 -88 553.21 
SI-DDH12-118 Santa Isabel 1133109.32 1300834.06 3247.07 110 -52 422.14 
SI-DDH12-120 Santa Isabel 1133109.32 1300834.06 3247.07 290 -85 601.98 
SI-DDH12-122 Santa Isabel 1133109.32 1300834.06 3247.07 170 -60 387.09 
SI-DDH12-123 Santa Isabel 1133109.32 1300834.06 3247.07 175 -65 390.14 
SI-DDH12-125 Santa Isabel 1133109.32 1300834.06 3247.07 130 -64 397.67 
SI-DDH12-127 Santa Isabel 1133109.32 1300834.06 3247.07 130 -77 484.63 

 
Red Eagle Exploration began the first diamond drilling program on the Vetas Gold Project in 
November 2010. Kluane Colombia Ltd. was contracted by Red Eagle Exploration to provide 
drilling services. One KD-600 drill rig was used at the start of the program but was replaced by a 
KD-1000 in February 2011 due to penetration depth issues with the smaller KD-600. A second 
KD-1000 was added in in February of 2011 to support additional drilling requirements. Core 
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drilling has been performed using wireline with HTW (70.9 millimetres (“mm”)) or NTW size 
(56.0 mm) coring equipment.  
 
Diamond drilling platforms were positioned, using differential GPS, by the Red Eagle Exploration 
geologists and prepared to measure approximately 5 m x 5 m to accommodate the drilling rig, drill 
rods, return water/mud sumps, and other equipment. The platform coordinates were recorded in 
the Universal Transverse Mercator (“UTM”) coordinate system (WGS84).  
 
Before coring began, the drill hole orientation was checked by the Red Eagle Exploration 
geologists and then deviation measurements were taken typically every 10 m downhole, using a 
reflex magnetic tool. The drill holes range in length from 95 m to 640 m, averaging 450 m. Most 
holes were drilled on a south-easterly azimuth with a declination of between fifty and ninety 
degrees. In most cases, the drill holes were designed to intercept the mineralized zones 
perpendicular to the strike direction. Since numerous drill holes were fanned from a common 
platform, true thickness intersections of the mineralized veins were not achieved in most holes.  
 
Select significant intersections are presented in groups by vein type in the following three sections. 
 
El Dorado Trend – Fault Fill Veins 
 
The El Dorado trend veins strike to the northeast and dip moderately to steeply to the northwest. 
These veins are located in the southwest quadrant of the Vetas Gold Project area and extend into 
the northwest quadrant where they are intersected by the San Bartolo trend veins, in the area of the 
La Peter and Santa Isabela tunnels.  
 
Mineralized intersections of this type are relatively common in the drill core record and vary from 
1 – 4 m, on average, and often display accompanying zones of multi-stage brecciation, dilational 
features, such as pockets or vugs, and there are occasionally terminated mineral crystals and rare 
visible gold. At least two, and as many as four, stacked veins are present along the trend. Generally, 
the veins above the main Eldorado structure tend to be lower grade than the main structure. 
Exceptions include hole ARDDH11-036 with 2.62 m @ 12.0 grams per tonne of gold (“g/t Au”) 
and 104.0 g/t Ag and AR-DDH11-062 with 0.74 m @ 506.69 g/t Au and 89.7 g/t Ag (Table 5 
below). 
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Drill Hole Location Map for the El Dorado Tunnel Area  
Area shown is highlighted red in the property overview map inset lower right. The Vetas Gold 
Project boundary is shown in green. 
 

 
 

Drill Hole Location Map for the La Peter to San Bartolo Tunnel Area 
Area shown is highlighted red in the property overview map inset lower right. The Vetas Gold 
Project boundary is shown in green. 
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Table 5 – Select El Dorado, and Los Delirios-Santa Isabel Trend Intersections  
 

 El Dorado Structural Trend Length Weighted Average Highlights 

Drill Hole Structure Area From(m) To(m) Au Wgt Ave Ag Wgt Ave 

ED-DDH12-087 El Dorado El Dorado 443.13 444.1 0.97m@8.75g/t 0.97m@140.9g/t 

ED-DDH12-087 El Dorado HW El Dorado 388.32 391.14 2.82m@3.24g/t NSV 

ED-DDH12-090 El Dorado El Dorado 417.3 419.18 1.88m@7.14g/t 1.05m@300.0g/t 

ED-DDH11-030 El Dorado El Dorado 327.8 329.41 1.61m@3.01g/t 1.61m@221.2g/t 

ED-DDH11-079 El Dorado El Dorado 212.92 215.08 2.16m@1.95g/t NSV 

ED-DDH11-028 El Dorado El Dorado 296.35 298.7 2.35m@3.80g/t 2.35m@38.9g/t 

ED-DDH12-087 El Dorado El Dorado 388.32 392.3 3.98@2.23g/t 3.98@4.80g/t 

ED-DDH12-090 El Dorado El Dorado 417.3 419.18 1.88@7.14g/t 1.88@404.13g/t 

ED-DDH12-106A El Dorado El Dorado 321.43 324.8 3.37@19.83g/t 3.37@10.6g/t 

AR-DDH11-041 El Dorado Arias 330.55 331.65 1.1 m @ 2.49 g/t 1.1m @ 12.1 g/t 

AR-DDH11-036 El Dorado Arias 242.22 243.13 0.91 m @ 6.2 g/t 0.91m @ 548.0 g/t 

AR-DDH11-036 El DoradoHW Arias 223.89 227.94 4.05m@1.39g/t 4.05m@33.8g/t 

AR-DDH11-036 El DoradoHW Arias 198.74 201.36 2.62m@12.0g/t 2.62m@104.0g/t 

AR-DDH11-062 El Dorado Arias 249 250.7 1.70m@2.44g/t 1.70m@97.8g/t 

AR-DDH11-062 El DoradoHW Arias 162.32 163.06 0.74m@506.69g/t 0.74m@89.7g/t 

AR-DDH11-068 El DoradoHW Arias 199 200 1.0m@34.75g/t 1.0m@46.7g/t 

AR-DDH11-065 El Dorado Arias 232.07 235.6 3.53m@1.47g/t 3.53m@76.4g/t 

AR-DDH11-039 El Dorado Arias 164.73 166.15 1.42 m @ 5.23 g/t 1.42m @ 61.67 g/t 

AR-DDH11-070 El Dorado Arias 245.05 246.7 1.65m@32.82g/t 1.65m@18.4g/t 

 
Los Delirios-Santa Isabel Structural Trend Weighted Average Highlights 
Drill Hole Area Structure From(m) To(m) Au Wgt Ave Ag Wgt Ave 

SI-DDH11-077 Santa Isabel Santa Isabel 244.1 246.02 1.92m@2.01g/t 1.92m@5.58g/t 

SI-DDH11-080 Santa Isabel Santa Isabel 167.3 168.18 0.88m@72.34g/t 0.88m@43.9g/t 

SI-DDH11-072 Santa Isabel Santa Isabel 205 205.07 0.74m@2.60g/t 0.74m@20.0g/t 

LD-DDH11-057 Los Delirios Santa Isabel 167 169.1 2.1m@6.31g/t 2.1m@20.3g/t 

LD-DDH11-054 Los Delirios Santa Isabel 162.2 164 1.8m@4.9g/t 1.8m@12.27g/t 

LD-DDH11-048 Los Delirios Santa Isabel 414.2 415.28 1.08m@15.62g/t 1.08m@14.3g/t 

LD-DDH11-048 Los Delirios Santa Isabel 243.45 244.15 0.7m@4.39g/t 0.7m@24.0g/t 

LD-DDH11-045 Los Delirios La Peter 320.1 321.2 1.1m@8.21g/t NSV 

LD-DDH11-051 Los Delirios Los Delirios 122.6 127.73 5.13m@3.64g/t 5.13m@18.2g/t 

LD-DDH11-057 Los Delirios Los Delirious 167 169.1 2.10@6.31g/t 2.10@11.5g/t 

SI-DDH12-102 Santa Isabel Tesorito 142.53 143.7 1.17m@3.31g/t 1.17m@27.3g/t 

SI-DDH12-086 Santa Isabel Tesorito 168.77 169.8 1.03m@7.07g/t 1.03m@20.8g/t 
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Table 5 – Select El Dorado, and Los Delirios-Santa Isabel Trend Intersections  
 

SI-DDH12-089 Santa Isabel Tesorito 57.5 59.43 1.93m@1.68g/t 1.93m@40.74g/t 

SI-DDH12-100 Santa Isabel Tesorito 66.8 74.4 7.6m@0.69g/t 7.6m@12.13g/t 

SI-DDH12-100 Santa Isabel Tesorito 435.43 439.83 4.4m@0.69g/t 4.4m@3.2g/t 

SI-DDH12-105 Santa Isabel Santa Isabel 130.25 140.77 10.52@1.55g/t 10.52@3.8g/t 

SI-DDH12-122 Santa Isabel Santa Isabel 69.11 73.45 4.34@3.86g/t 4.34@4.2g/t 

 
San Bartolo Trend – Fault-Fill Veins 
 
The San Bartolo trend strikes to the east-southeast and dips moderately to steeply to the north-
northeast. These veins extend from the northwest quadrant into the centre of the Vetas Gold Project 
area, between the La Peter to San Bartolo tunnels. Gold mineralization, as with the El Dorado 
trend, is present as fault-fill veins associated with the presence of zones of silicic, phyllic and 
advanced argillic alteration, massive/milky quartz veins, finely banded chalcedony/gray silica 
veins associated with finely disseminated sulphides and microscopic gold occurrence, and locally, 
visible gold. Vein widths vary in thickness from a few centimeters to at least couple meters for 
composite structures. Based on inspection of the drill core data, one difference between the San 
Bartolo trend gold mineralization and the El Dorado trend is the relatively higher degree of 
silicification and a dearth of well-developed clay alteration. Whether or not this difference is due 
to a different stage of the mineralizing event remains unclear.  
 
Many of the drill holes through the San Bartolo trend were designed to drill test both Real Minera 
and the San Bartolo structures because of the close proximity of the two targets. Select 
intersections are provided in Table 6 below. 
 
 

Table 6 – San Bartolo Trend Intersections 
 
San Bartolo Structural Trend Weighted Average Highlights  

Drill Hole Area Structure From(m) To(m) Au Wgt Ave Ag Wgt Ave 

RM-DDH11-011 San Bartolo San Bartolo 97.2 103.8 6.6m@2.05g/t 6.6m@1.27g/t 

RM-DDH11-016 San Bartolo San Bartolo 133.3 135.3 2.0m@4.81g/t 2.0m@2.81g/t 

RM-DDH10-001 San Bartolo San Bartolo 179 181 2.0m@ 9.57g/t 2.0m@4.15g/t 

RM-DDH11-009 San Bartolo San Bartolo 209.5 213.8 4.3m@5.14g/t 4.3m@182.3g/t 

RM-DDH11-015 San Bartolo HiguernHW 139.05 141.73 2.68m@5.48g/t 2.68m@30.8g/t 

RM-DDH11-009 San Bartolo Higueron 71.39 77.95 6.56m@2.93g/t NSV 

RM-DDH11-017 San Bartolo La Botella 134.65 143.93 9.28m@11.62g/t 9.28m@2.45g/t 

RM-DDH10-002 San Bartolo La Botella 208 214.9 6.9m@3.51g/t NSV 

RM-DDH11-006 San Bartolo La Botella 247.15 251.93 4.78m@5.91g/t 4.78m@218.3g/t 

RM-DDH11-006 San Bartolo La Botella 232.37 233.37 1.0m@33.5g/t 1.0m@4.7g/t 
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Real Minera – Stockwork Veins 

The Real Minera vein system is confined to the granodiorite intrusive body and zones of 
mineralization generally strike west-northwesterly, dipping gently to the north. It is likely that both 
El Dorado and San Bartolo type veins are present within the intrusive as well. The Real Minera 
stockwork veins are located in the northeast quadrant of the Vetas Gold Project area. Gold 
mineralization style in the granodiorite intrusive body is related to the occurrence of free gold, 
often visibly coating fracture surfaces or in vugs, and occasionally high assay values up to 325 g/t 
Au. This style of gold mineralization is likely related to sheeted vein structures and also perhaps 
earlier ―stockwork style veining. In the field, the zones of sheeted veins appear as swarms of 
parallel to sub-parallel veinlets.  

There appears to be significant differences in dip orientation between the surface mapped features 
and zones interpreted from diamond drill core intersections which are likely due to the effect of 
the later north-south normal faults. The general morphology of the individual sheet/stockwork 
veinlet features is a central discreet fracture surface, often oxidized, surrounded by a small halo of 
silicic/phyllic alteration. In drill core, below the zone of oxidation, the central fracture surface is 
not present; this may be due to the effect of weathering of the minerals bonding these very fine 
fractures. One of one of these features was mapped in detail on surface exposures. The general 
―pseudo- stratigraphy of the zone is as follows:  
 

• The top 20-30 m are zones of relatively low vein density, veins are quartz +/- sulphide of 
variable geometry without alteration envelopes.  

 
• Towards the bottom of these zones, the vein density increases and a sub-parallel vein set 

begins to dominate.  
 

• Finally, at the bottom of the zones, there is a subzone, several meters thick of dense 
anastomosing ―sheeted‖ veinlets, fractures, and phyllic/argillic/silicic alteration. At least 
two other such zones were observed in the field that display a similar character.  

 
As stated above, many drill holes in this area were designed to drill test both the Real Minera and 
the San Bartolo structures because of the close proximity of the two targets. Select intersections 
are provided in Table 7 below.  

 

Drill Hole Location Map For the Real Minera Stockwork Vein Area 
Area shown is highlighted red in the property overview map inset lower right. The Vetas Gold 
Project boundary is shown in green. 
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Table 7 – Real Minera Intersections 
 
Real Minera Structural Trend Weighted Average Highlights 

Drill Hole Area From(m) To(m) Au Wgt Ave Ag Wgt Ave 

RM-DDH11-042 Real Minera 47.00 55.27 8.27m@7.84g/t 8.27m@2.95g/t 

RM-DDH12-081 Real Minera 230.95 235.7 4.75m@29.41g/t 4.75m@15.4g/t 

RM-DDH11-046 Real Minera 31.32 72.21 40.89m@17.17g/t 40.89m@1.5g/t 

RM-DDH11-046 Real Minera 115.95 146.3 30.35m@5.40g/t 30.35m@2.18g/t 

RM-DDH11-053 Real Minera 208.35 216.85 8.50m@4.49g/t 8.50m@13.81g/t 

RM-DDH11-075 Real Minera 44.38 45.2 0.82m@369.94g/t 0.82m@44.6g/t 

RM-DDH12-119 Real Minera 98.20 101.51 3.31m@78.14g/t 3.31m@12.66g/t 

RM-DDH12-121 Real Minera 212.10 220.35 8.25m@31.35g/t 8.25m@9.26g/t 

RM-DDH13-145 Real Minera 248.70 249.7 1.00@4.88g/t 

1.00@134.0g/t 

RM-DDH13-156 Real Minera 266.60 272.7 6.10@11.60g/t 

6.10@1.5g/t 

 

 

mailto:8.27m@7.84g/t
mailto:4.75m@29.41g/t
mailto:4.75m@15.4g/t
mailto:30.35m@
mailto:0.82m@369.94g/t
mailto:0.82m@44.6g/t
mailto:3.31m@78.14g/t
mailto:3.31m@12.66g/t
mailto:8.25m@31.35g/t
mailto:1.00@4.88g/t
mailto:1.00@134.0g/t
mailto:6.10@11.60g/t
mailto:6.10@1.5g/t


 

 
43  

 

   

Drill Core Logging 

Core recoveries are typically high, with 92% of samples having 100% recovery, and 95% of 
samples with greater than 90% recovery. The core is kept at the drill site and retrieved once a day 
and transported to the core logging facility at the Vetas Gold Project. Logging and sampling 
procedures are in place and were used to capture information from the drill core. The core was 
logged in detail using paper forms with the resulting data entered into excel spreadsheets by the 
logging geologist or technician. The following sets of data were captured in the logging tables:  
 

• Lithology  
 

• Structures  
 

• Alteration  
 

• Veins (detail textural descriptions)  
 

• Veins (detailed mineralogy and mineralization style)  
 

• Rock Quality (rock quality designation (“RQD”)and Recovery)  
 
Sampling and Analysis 

Lithogeochemical Samples 

The methodology of lithogeochemical sampling during the 2009 preliminary exploration program 
conducted by Red Eagle Exploration consisted of rock chip sampling along outcrops by Red Eagle 
Exploration geologists. The sample positions were chosen based on the locations of east-northeast, 
northeast, northwest, and north trending structures and quartz veins. Chip and grab sampling was 
conducted at underground openings. In general, surface lithogeochemical sampling was not based 
on a grid, rather the objective was to evaluate interpreted structures, as noted above. Grab samples, 
weighing two to three kilograms, were collected along outcrops and a separate representative 
sample was stored at the Vetas field office for reference. Chip samples were collected across or 
along strike in accessible underground workings. Sample lengths were one to three meters and 
weighed three to four kilograms on average. The chip sample sites were cleaned prior to the sample 
being collected and marked by red paint showing the sample number. A metric tape and compass 
were used to facilitate this work.  
 
Preliminary descriptions of the grab and chip samples were carried out at the sample site, and later, 
a more complete description was completed at the field office. Sample descriptions included 
location, coordinates, lithologic description, and mineralization features, which were entered into 
Excel spreadsheets. Sample tickets were placed inside each sample bag, with the corresponding 
sample number written on the outside of the bag.  
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Red Eagle Exploration has used the results of these sampling efforts to develop interpretations and 
models of the different mineralized trends as well as to guide diamond drill targeting. Due to the 
nature of the samples (chips and grab samples) and the lack of quality control information, SRK 
considered that the collection of these samples did not meet industry best practices and were 
therefore not used by SRK for the 2014 resource estimate. 

Drill Core Samples 
 
Drill core was removed from the core tube at the drill site and placed in wooden boxes under the 
supervision of a Red Eagle Exploration technician. The core was kept at the drill site and retrieved 
once a day and transported, by truck, to the core logging facility at the Vetas Gold Project.  
 
The core boxes were placed in order, opened, and then a Red Eagle Exploration technician 
measured the recovery percentage and the RQD. While logging the core, the geologist logged the 
sample intervals, typically 0.5 to 1.5 m, to be sampled and marked them on the core. The sampling 
technicians then wrapped the intervals to be sampled in transparent tape to maintain the integrity 
of the core while being sawn. The core was moved to the sawing station where it was cut in half 
longitudinally. One half of the core was returned to the box and the other half was placed in the 
sample bag with the sample tag. The sample bags were then sealed with plastic ties and placed in 
a secured storage facility until they were shipped to the laboratory. In the storage facility, groups 
of up to six samples were placed in strong fiber bags, labeled, and sealed with plastic ties that were 
painted to ensure that they were not opened before reaching thelab. The split core was then re-
sealed in the core box and stored until it was shipped to the Bucaramanga core storage facility. 
 
During the course of sampling, the geologist inserts standards, duplicates, and blanks for quality 
control. Each batch of samples consisted of a maximum of 65 samples. Each batch included one 
of each of the five different types of standards (typically used at any given time), spaced every 10-
20 samples. The standard sachets (packages) used were a minimum of 100 grams (“g”).  
 
A core duplicate sample was inserted every 15-20 samples. A core duplicate sample was prepared 
by quarter cutting the sample half core and placing one quarter in the sample bag and the other 
quarter in the duplicate sample bag. Blank samples were also inserted every 15-20 samples. If 
possible, blank samples were inserted adjacent to mineralization.  
 
A standard, duplicate, and blank sample was inserted into every batch even if the batch comprised 
a small number of samples. If visible gold, or very high-grade mineralization, was noted by the 
logging geologist then the sample would be labeled for screen metallic assay for coarse gold. A 
blank sample was then inserted immediately adjacent to the high-grade sample.  
 
Samples were sent to ALS laboratories (“ALS”) from October 29, 2009 until July 25, 2011. The 
samples were sent to ALS’ sample preparation laboratory in Bogota. Samples were dried, crushed 
and split with 250 g pulps sent to ALS’ laboratory in Vancouver, British Colombia for analyses.  
 
Samples were sent to ACME Laboratories (“ACME”) sample preparation laboratory, in Medellín, 
for sample preparation from August 28, 2011 to July 24, 2013. Samples were crushed, dried, and 
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a 250 g split was pulverized. The pulps were sent to ACME‘s laboratories in Vancouver, British 
Columbia, for analyses.  
 
All samples were analyzed for a 34 element suite, including Au and silver (“Ag”), by inductively 
coupled plasma mass spectrometry (“ICP-MS”) methodology. All samples with Au results in 
excess of 0.075 parts per million (“ppm”) were sent for full metallic screen fire assay. If the sample 
was identified by the logging geologist to contain visible gold, or high-grade mineralization, then 
the sample was automatically sent for full metallic screen fire assay. If the metallic screen minus 
fraction was in excess of 10 ppm Au, then a gravimetric finish was also completed.  
 
ACME and ALS Chemex are independent labs accredited to ISO 17025 by the Standards Council 
of Canada for a number of specific test procedures, including: fire assay for gold and silver with 
atomic absorption and gravimetric finish; multi-element inductively coupled plasma optical 
emission spectroscopy; and atomic absorption assays for silver, copper, lead and zinc.  
 
In the Vetas Resource Report, SRK was of the opinion that the drill core data collected was 
acquired using adequate quality control procedures that generally met or exceeded industry best 
practices. The drill core samples were used in the production of the 2014 resource estimate.  
 
Surface Channel Samples 

The channels were located on exposed bedrock or excavated by pick and shovel then cleaned with 
a broom until bedrock was clearly exposed. Samples were then marked out using a measuring tape 
and were corrected for slope angle to be between 0.5 and 1.5 m true width. A rock saw was used 
to cut two parallel channels in the bedrock approximately 5 cm apart and 5 cm deep. The beginning 
and end of each sample was marked by a short saw cut perpendicular to the sample orientation. 
The area between the two channels was chipped out using a hammer and chisel and placed in a 
sample bag along with the sample tag and the bag secured with cinch straps. The channels were 
photographed before and after sampling. They were then mapped in detail by the senior geologists. 
The beginning and end of each channel was surveyed by DGPS.  
 
Channel sampling followed the same quality assurance and quality control (“QA/QC”) protocol 
for standard, duplicate, and blank insertion used in diamond drilling. One duplicate sample was 
cut in the area where the highest grade was expected by the geologist. The samples were placed in 
a large bag with the sample sequence recorded on the bag along with the laboratory address.  
 
The samples were stored on site in a locked building until they were transported to the ACME 
preparation laboratory in Medellin. Samples were crushed, dried, and a 250 g split was pulverized. 
The pulps were sent to ACME‘s laboratories in Vancouver, British Columbia, for analyses.  
 
All samples were analyzed for a 34 element suite, including Au and Ag, by ICP-MS methodology. 
All samples with Au results in excess of 0.075 ppm were sent for full metallic screen fire assay. If 
the sample was identified by the logging geologist to contain visible gold, or high-grade 
mineralization, then the sample was automatically sent for full metallic screen fire assay. If the 
metallic screen minus fraction was in excess of 10 ppm Au, then a gravimetric finish was also 
completed.  
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In the Vetas Resource Report, SRK was of the opinion that the quality control program developed 
by Red Eagle Exploration is effective and overseen by appropriately qualified geologists. The 
surface channel sample data collected was acquired using adequate quality control procedures that 
generally meet or exceed industry best practices. The surface channel sample results were used in 
the production of the 2014 resource estimate. 
 
Specific Gravity Measurements 
 
A total of 7,586 specific gravity (“SG”) determinations were collected by Red Eagle Exploration 
staff using water immersion methods from drill core samples. Specific gravity determinations were 
collected at a rate of one sample per approximately every 10 m of drilling. The weight of unbroken 
pieces of core less than 15 cm long was determined both in air (dry) and in water (wet) by the 
technical staff. Samples were not wax-coated. Results were written on data entry sheets and were 
entered into the drill hole database by the logging geologist. 
 
Data Verification 

The Company’s former VP of Exploration oversaw the QA/QC program, the insertion of control 
samples and standards and general operation of the exploration, drilling, sampling and data 
management activities at the Vetas Gold Project. The former VP of Exploration reviewed all drill 
core and matching assay data to date and was responsible for the transfer of drill data into the 
master database, including the verification that the data was accurately transcribed from its original 
formats (logging sheets, assay laboratory certificates etc.). 

Further data verification was performed by SRK as part of the preparation of the Vetas Resource 
Report. The verification includes the comparison of assay certificates received by SRK directly 
from ACME and ALS labs against the master database and the results of the review of quality 
control data.  

In February 2014, a geological consultant with SRK, verified the assay results compiled by Red 
Eagle Exploration in a database with copies of assay certificates from ACME and ALS 
Laboratories. In total, 29,735 drill hole and channel sample assay results were verified. Of the total 
assay results, 153 are channel samples and 29,582 are diamond drill hole (DDH) assay results. The 
selected for the verification assays are from samples collected between August 2011 and August 
2013 and represent over 70% samples assayed during this period. SRK found less than 1% error 
in the assay data. 

SRK reviewed the quality control data collected by Red Eagle Exploration from 2011 to 2013. At 
the time of the review, there were a total of 35,125 diamond drill hole and channel sample assay 
results in the project database. Table 8 summarizes the total number of QA/QC samples that were 
processed with the drill hole and channel samples. The samples include field blanks, standard 
reference materials samples (“SRM”), and field duplicates. A total of 27 samples have been 
removed from the quality assurance sample results as they were either mislabelled or noted as 
contaminated in the database. 
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In the Vetas Resource Report, SRK verified the QA/QC program established by Red Eagle 
Exploration and was of the opinion that the results of the QA/QC program indicated that the 
diamond drilling and surface channel sample data were suitable for mineral resource estimation. 

 

Table 8 – Summary of Analytical Quality Control Data  

Sampling Program DDH and Channel Count (%) 
Sample Count 35,125   
Field Blanks 1,641 4.70% 
SRM Samples 2,590 7.40% 
Field Duplicates 1,647 4.80% 
Total QC Samples 5,905 16.80% 

 
 

Security of Samples 

Lithological and surface channel samples were placed in labeled clear plastic bags at the sample 
sites. A sequential sample tag was placed in each of the sample bags and the bags were sealed with 
cinch ties. Samples were transported by Red Eagle Exploration geologists to the core processing 
facility at Vetas. The individual samples were then placed in batches in large, white plastic bags 
and sealed with cinch ties. The large bags were then placed in a locked, secure location under the 
supervision of the head of security. The samples were shipped to the preparatory lab either by Red 
Eagle Exploration personnel or employees of the laboratory. 

In the case of drilling, Red Eagle Exploration personnel supervised the removal of drill core from 
the core tube at the drill site and the placement of the drill core into marked wooden boxes. Red 
Eagle Exploration personnel then delivered the core to the core processing facility at Vetas were 
it was logged and sampled. Each drill core sample was placed in a labeled clear plastic bag and a 
sequential sample tag was placed in each bag. Batches of samples were placed in large white, 
plastic bags and sealed with cinch ties. The large bags were then placed in a locked, secure location 
under the supervision of the head of security. The samples were shipped to the preparatory lab 
either by Red Eagle Exploration personnel or employees of the laboratory. 

Mineral Resource and Mineral Reserve Estimates 

Mineral Resources 

In the Vetas Resource Report, SRK prepared a mineral resource estimate for the Vetas Gold 
Project. This resource estimate included design of a geological model and block grade estimates 
of gold and silver. Mineral resources are classified as Indicated and Inferred Mineral Resources 
following the CIM Definition Standards. 
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3-D mineralized vein domains were constructed by SRK, utilizing Leapfrog Geo software, by 
incorporating drill hole intersections with underground and surface mapping data. A total of 34 
vein models were designed and are grouped by their vein character and orientation into four types: 
El Dorado fault-fill type, San Bartolo and Real Minera – San Bartolo fault-fill type, and Real 
Minera Stockwork type. 

Original assays were composited to 1.5 m lengths within the mineralized vein domains. Very high 
grade assays were capped at 100 g/t Au and 200 g/t Ag. The influence of very high-grade gold and 
silver values was further limited by employing a search distance restriction which prevents a 
sample, with a value above a high-grade threshold, from being used in grade estimation of distant 
blocks.  

SRK used Vulcan software to complete ordinary kriging and inverse distance interpolations to 
estimate Au and Ag grades within each of the Real Minera Stockwork type and Fault-Fill type 
mineralized domains, respectively. Metal values were estimated into blocks measuring 5 x 5 x 
5 m, sub-blocked to a minimum of 1 x 1 x 1 m. Known mined areas were removed, based on 
available surveys of the existing underground development drifts and stopes. 

Mineral resources are classified in the Indicated category for all blocks estimated by a minimum 
of three samples, where at least one sample occurs within a maximum of 20 m from the block 
centroid. All remaining estimated blocks were assigned to the Inferred category, if at least one 
sample used to estimate the block was found within a maximum distance of 60 m from the block 
centroid. 

Table 9 below summarizes the mineral resources estimated by SRK for the Vetas Gold Project as 
of April 2, 2014. 

 

* Mineral resources are not mineral reserves and do not have demonstrated economic viability. Due to the uncertainty which may 
be attached to inferred mineral resources, it cannot be assumed that all or any part of an inferred mineral resource will be upgraded 
to an indicated or measured mineral resource as a result of continued exploration. All figures are rounded to reflect the relative 
accuracy of the estimate. Grade outlier restrictions have been used where appropriate.  Cut-off grades are based on a price of 
US$1,500 per ounce of gold and gold process recoveries of 95 percent for Near Surface, Stockwork vein and Narrow, Fault-Fill 
vein resources, without considering revenues from other metals. 

Au Ag Au Ag

000' t g/t g/t 000'oz 000'oz
Near Surface, Stockwork Veins**ǂ
Indicated 1,054 3.2 2.6 108 88

Inferred 941 1.64 1.63 50 49

Narrow, Fault-Fill Veins**

Indicated 118 3.74 8.58 14 33

Inferred 1,681 4.42 17.01 239 920

Combined Mining

Indicated 1,172 3.25 3.2 123 121

Inferred 2,622 3.42 11.49 289 969

TABLE 9 - MINERAL RESOURCE STATEMENT*, Vetas Project, Santander Department - 
Republic of Colombia, SRK Consulting (Canada) Inc., effective date April 2, 2014.

Category

Tonnage

Grade Metal



 

 
49  

 

   

**Near Surface, Stockwork vein mineral resources are reported at a cut-off grade of 0.50 g/t Au in relation to a conceptual pit shell.  
Narrow, Fault-Fill vein mineral resources are reported at a cut-off grade of 1.50 g/t Au. 

ǂThe pit shell optimization is conceptual in nature and, although estimated resources are constrained by the property boundary, a 
significant portion of the conceptual shell extends over the property boundary.  It is reasonable that additional land acquisition and 
surface rights or agreements would be obtained to accommodate this conceptual mining infrastructure and associated surface 
infrastructure to make the project feasible. 

There are no mineral reserves estimated at the Vetas Gold Project at this time. 

Exploration and Development 

Red Eagle Exploration has conducted a broad exploration program including surface and 
underground mapping and sampling, detailed structural investigations, surface channel sampling, 
and diamond drilling. The Red Eagle Exploration diamond drilling and surface channel samplings 
were acquired using procedures that meet industry best practices. These programs have confirmed 
the existence of epigenetic style gold-silver mineralization in this area.  

SRK recommended that Red Eagle Exploration continue to explore the Vetas Gold Project to 
further evaluate the potential of the deposit including diamond drilling efforts focused on infilling 
gaps in the current drill coverage along modeled gold-silver veins, and closely spaced drilling to 
delineate and characterize high-grade gold-silver shoots within the veins. 

California Gold Project 

The California Gold Project comprises 250 hectares (“ha”) within the prolific California-Vetas 
Gold District, which also contains the multi-million ounce La Bodega and Angostura gold 
deposits.  Elevation ranges from 2,400 to 2,700 masl, far below the Paramo boundaries. 

California is situated in the Santander Massif of the eastern cordillera of the Andes Mountains.  
The massif is comprised of Precambrian gneisses, schists, quartzites and migmatites of the Guyana 
Shield.  Intermediate to granitic instrusives of the Santander Plutonic Group were emplaced during 
a period of uplift in the Jurassic/Triassic era.  Porphyry instrusive stocks and dikes in the immediate 
areas of mineralization may be as young as Tertiary in age.  Regional faulting parallels the 
topographic fabric with the crustal-scale northwest trending Bucaramanga-Santa Marta wrench 
fault and the northeast trending Rio Cucutilla fault zone defining the principal structural trends. 

The gold-silver-copper mineralization in the California Gold Project is part of the same, large 
mineralizing system localized along a regional northeast-trending fault zone that also hosts the 
adjacent La Bodega deposit.  Mineralization occurs in northeast, northwest and east-west striking, 
generally steeply north-dipping faulted structures containing high grade veins up to two metres in 
width.  Vein mineralogy includes pyrite, chalcopyrite, sphalerite, and copper sulphides, with traces 
of silver minerals and sometimes visible gold.   

The California Gold Project is located approximately ten kilometres from Red Eagle’s existing 
Vetas Gold Project, potentially resulting in operational synergies including processing at a central 
mill. 
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Santa Ana Project 

Santa Ana comprises 669 ha of the historic Mariquita Silver District, one of Colombia’s most 
prolific colonial silver mining camps with production dating back to the sixteenth century.  The 
property is located approximately 190 km ENE of Bogotá in Tolima, Colombia.   

The Santa Ana property is located on the eastern side of the Central Cordillera, underlain by highly 
deformed Paleozoic schists, quartzites and gneisses of the Cajamarca formation, intruded by the 
Tertiary El Hatillo granodiorite stock.  The polymetallic silver-gold veins are characteristic of an 
intrusion related silver rich system later overprinted by a low sulphidation epithermal system in a 
thrust and fold setting. They are comprised of variable amounts of pyrite, sphalerite, galena, silver 
sulphosalts, native silver and gold in a gangue of quartz and adularia. The veins generally strike 
N-S to NNE and dip 45 to 85 degrees W to NW. They are directly related to right-lateral strike-
slip movement on the regional scale Palestina Fault System. 
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DIVIDENDS 

The Company has not paid any dividends since its incorporation.  The Company intends to retain 
its earnings, if any, to finance the future growth and development of its business and does not 
expect to pay dividends or to make any other distributions in the foreseeable future.  Payment of 
dividends in the future is dependent upon the earnings and financial condition of the Company and 
other factors which the Board may deem appropriate at the time. 

 

DESCRIPTION OF CAPITAL STRUCTURE 

The authorized capital of Red Eagle Exploration consists of an unlimited number of Common 
Shares and an unlimited number of preferred shares.  As at March 31, 2017, Red Eagle Exploration 
had 367,166,566 Common Shares and no preferred shares issued and outstanding. 

Registered holders of Common Shares are entitled to receive notice of and attend all meetings of 
shareholders of the Company, and are entitled to one vote for each Common Share held at a 
meeting of shareholders other than meetings at which only the holders of any other class or series 
of shares of Red Eagle Exploration may be issued or outstanding from time to time or are entitled 
to vote as a separate class or series.  In addition, holders of Common Shares are entitled to receive 
on a pro rata basis dividends if, as and when declared by the board of directors and, upon 
liquidation, dissolution or winding-up of the Company, are entitled to receive on a pro rata basis 
the net assets of the Company after payment of debts and other liabilities, in each case subject to 
the rights, privileges, restrictions and conditions attaching to any other series or class of shares, 
including preferred shares, ranking in priority to, or equal with, the holders of the Common Shares. 

Share Purchase Warrants 

As at the date of this Annual Information Form, the following warrants to purchase Common 
Shares of the Company were outstanding: 

Number of Warrants Exercise 
Price Expiry Date 

24,810,000 $0.10 May 11, 2021 
 

Stock Options 

On February 4, 2010, the Board of Directors approved the adoption of a stock option plan (the 
“Stock Option Plan”) for the benefit of directors, employees and consultants of the Company. 
The Stock Option Plan has been approved by the shareholders of the Company on an annual basis, 
in accordance with applicable regulatory requirements.  The purpose of the Stock Option Plan is 
to provide eligible persons with an opportunity to purchase Common Shares and to benefit from 
the appreciation in the value of such Common Shares. The Stock Option Plan increases the 
Company’s ability to attract the individuals of exceptional skill by providing them with the 
opportunity, through the exercise of stock options, to benefit from the growth of the Company. 
The Board of Directors has the authority to determine the directors, officers, employees and 
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consultants, to whom options will be granted, the number of options to be granted to each person 
and the price at which Common Shares may be purchased, subject to the terms and conditions set 
forth in the Stock Option Plan. 

Key provisions of the Stock Option Plan include: 

(a) the maximum number of Common Shares issuable pursuant to options granted under the 
Stock Option Plan will be a number equal to 10% of the issued and outstanding Common 
Shares on a non-diluted basis at any time;  

(b) a restriction that, without disinterested shareholder approval, no more than 10% of the total 
number of issued and outstanding Common Shares on a non-diluted basis may be issuable 
to insiders of Red Eagle Exploration pursuant to options granted to insiders under the Stock 
Option Plan, together with all of Red Eagle Exploration’s other previously established and 
outstanding or proposed share compensation arrangements; 

(c) a restriction that, without disinterested shareholder approval, no more than 10% of the total 
number of issued and outstanding Common Shares on a non-diluted basis may be issued 
to insiders of Red Eagle Exploration within a one year period pursuant to options granted 
to insiders under the Stock Option Plan, together with all of Red Eagle Exploration’s other 
previously established and outstanding or proposed share compensation arrangements; 

(d) the option price per Common Share is to be determined by the Board provided that such 
exercise price is not less than the discounted market price on the date of grant of such 
options or such other minimum price as may be required by the TSX-V; 

(e) the vesting period of all options shall be determined by the Board; 

(f) options may be exercisable for a period of up to a maximum term of ten years, such period 
to be determined by the Board and the options are non-transferable; 

(g) options held by individuals who are terminated without cause are subject to an accelerated 
expiry term for those options which requires that options held by those individuals expire 
on the earlier of: (a) the original expiry term of such options; (b) 30 days after the optionee 
ceases active employment or engagement with Red Eagle Exploration; or (c) 30 days after 
the date of delivery of written notice of retirement, resignation or termination; 

(h) options held by an individual who ceases to be employed by Red Eagle Exploration for 
cause will terminate immediately; and 

(i) options which expire unexercised or are otherwise cancelled will be returned to the Stock 
Option Plan and may be made available for future option grant pursuant to the provisions 
of the Stock Option Plan. 

The Board may, from time to time, subject to applicable law and the prior approval, if required, of 
the TSX-V or any other applicable regulatory body, suspend, terminate, discontinue or amend the 
Stock Option Plan. As at the date of this Annual Information Form, the following options were 
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outstanding under the Stock Option Plan, each option is exercisable to purchase one Common 
Share: 

 

 

 

 

 

 

 

MARKET FOR SECURITIES 

Trading Price and Volume  

The Common Shares of the Company are listed for trading on the TSX-V under the symbol “XR”.   
 
The price range and trading volume of the Common Shares for each month from January 2016 to 
December 2016, as reported by the Exchange and the TSX-V, are set out below:  

  
Year Month High 

($) 
Low 
($) 

Volume 
(number of shares) 

2016 December 0.16 0.10 251,075 
November 0.16 0.115 231,376 
October 0.165 0.12 115,616 
September 0.165 0.115 549,081 
August 0.17 0.11 398,748 
July 0.125 0.095 213,348 
June 0.135 0.085 217,634 
May 0.15 0.075 366,502 
April 0.11 0.055 8,551,823 
March 0.07 0.05 160,150 
February 0.065 0.035 385,370 
January 0.04 0.03 242,562 

 
On March 31, 2017, the closing price of the Common Shares on the TSX-V was $0.185 per share. 

 

Options 
Outstanding 

Exercise Price Expiry Date 

635,000 $0.90 December 14, 2017 
570,000 $0.13 December 20, 2018 
500,000 $0.12 May 29, 2019 

14,675,000 $0.16 November 11, 2021 
4,000,000 $0.16 November 21, 2021 
300,000 $0.11 December 16, 2021 
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Prior Sales 

The following are issuances by the Company of securities convertible into Common Shares within 
the 12 months prior to the date of this Annual Information Form. 

Date Issued Security Number Exercise 
Price 

Expiry Date 

May 11, 2016 Warrants(1) 25,310,000 $0.10 May 11, 2021 

November 11, 2016 Options(2) 14,675,000 $0.16 November 11, 2021 
November 21, 2016 Options(2) 4,000,000 $0.16 November 21, 2021 
December 16, 2016 Options(2) 300,000 $0.11 December 16, 2021 

Notes: 

(1) Issued as part of a non-brokered private placement and are exercisable for a period of five years from the date of issuance 
(2) Issued to certain directors, advisory board members, officers and employees pursuant to the Company’s stock option plan, and are 

exercisable for a period of five years from the date of issuance. 

 
 

DIRECTORS AND EXECUTIVE OFFICERS 

The following table sets forth the name, municipality, province or state of residence, position held 
with the Company, the date of appointment of each director and executive officer, principal 
occupation within the immediately preceding five years and the shareholdings of each director and 
executive officer of the Company.  The statement as to securities beneficially owned, or controlled 
or directed, directly or indirectly, by the directors and executive officers named below is in each 
instance based upon information furnished by the person concerned and is as at the date of this 
Annual Information Form.  Directors of the Company hold office until the next annual general 
meeting of the shareholders or until their successors are duly elected or appointed.  

 
Shareholdings of Directors and Executive Officers 

As at the date of this Annual Information Form, Red Eagle Mining currently holds 331,053,614 
common shares of the Company, representing a 90% interest in the Company. 

As at March 31, 2017, the directors and officers of Red Eagle Mining, as a group, own, directly or 
indirectly, 12,535,241 common shares of Red Eagle Mining, representing approximately 4.74% of 
the total issued and outstanding common shares of Red Eagle Mining. 

As a result, as at the date of this Annual Information Form, the directors and executive officers of 
the Company, as a group, did not beneficially own, or control or direct, directly or indirectly, any 
of the Common Shares, representing approximately 0% of the issued and outstanding Common 
Shares of the Company.  
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IAN SLATER 
British Columbia, Canada  
Chief Executive Officer, 
Chairman and  
Director since:  
November 5, 2015 
 

Mr. Slater has been involved in the mining industry for over 
twenty-five years. Previously, Mr. Slater was the Managing 
Partner of both Ernst & Young's Canadian and Arthur 
Andersen's Central Asian Mining Practices. Mr. Slater is a 
Chartered Accountant.  

TIM PETTERSON 
British Columbia, Canada 
Director since:  
November 5, 2015 
 
 

Mr. Petterson worked for fifteen years in both Mining 
Consultancy and Investment Banking in London. He has 
held several senior positions including Head of Global 
Mining Research at HSBC and more latterly ABN AMRO, 
before becoming ABN AMRO's Head of Pan European 
Equity Research. Mr. Petterson is currently CEO of Black 
Eagle Mining Corporation and is a graduate Mining 
Engineer.  
 

JAY SUJIR 
British Columbia, Canada 
Director since: 
November 5, 2015 
 

Mr. Sujir is a securities and natural resources lawyer who 
has extensive experience in advising and assisting public 
companies.  He has been a partner with Farris, Vaughan, 
Wills & Murphy LLP since May 2015.  He was previously 
a partner with Anfield Sujir Kennedy & Durno LLP and its 
predecessor firms from 1991 to May 2015.  Mr. Sujir 
obtained his Bachelor of Arts degree from the University of 
Victoria in 1981 with a double major in Economics and 
Philosophy and obtained his Bachelor of Law degree from 
the University of Victoria in 1985.  He is a member of the 
Law Society of British Columbia and the Canadian Bar 
Association.   
 

CHUI WONG 
British Columbia, Canada 
Chief Financial Officer 

Mr. Wong was appointed Chief Financial Officer of the 
Company on November 5, 2015. Mr. Wong is a Chartered 
Professional Accountant and was most recently General 
Manager, Finance at Luna Gold Corporation. Previously, 
Mr. Wong held various progressively senior management 
positions at Methanex Corporation and was Vice President, 
SEC External and Financial Reporting at Bear Stearns. 
 

LARA WILSON 
British Columbia, Canada 
Corporate Secretary 

Ms. Wilson was appointed as Corporate Secretary of the 
Company on November 22, 2016. Ms. Wilson has over 
eight years experience in corporate and commercial law, 
regulatory compliance and corporate governance. Ms. 
Wilson is an Australian qualified lawyer and has a Bachelor 
of Arts degree and a Bachelor of Laws degree from the 
University of Wollongong. 
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Cease Trade Orders or Bankruptcies 

Except as outlined below: 

(a) no director or executive officer of the Company is, as at the date of this Annual Information 
Form, or was within 10 years before the date of this Annual Information Form, a director, 
chief executive officer or chief financial officer of any company (including Red Eagle 
Exploration), that: 

(i) was subject to an order that was issued while the director or executive officer was 
acting in the capacity as director, chief executive officer or chief financial officer; or 

(ii) was subject to an order that was issued after the director or executive officer ceased 
to be a director, chief executive officer or chief financial officer and which resulted 
from an event that occurred while that person was acting in the capacity as director, 
chief executive officer or chief financial officer. 

For the purposes of this subsection (a), “order” means a cease trade order, an order similar 
to a cease trade order or an order that denied the relevant company access to any exemption 
under securities legislation, and in each case that was in effect for a period of more than 30 
consecutive days. 

(b) no director or executive officer of the Company, or a shareholder holding a sufficient 
number of securities of the Company to affect materially control of the Company: 

(i) is, as at the date of this Annual Information Form, or has been within the 10 years 
before the date of this Annual Information Form, a director, chief executive officer 
or chief financial officer of any company (including Red Eagle Exploration) that, 
while that person was acting in that capacity, or within a year of that person ceasing 
to act in that capacity, become bankrupt, made a proposal under any legislation 
relating to bankruptcy or insolvency or was subject to or instituted any proceedings, 
arrangement or compromise with creditors or had a receiver, receiver manager or 
trustee appointed to hold its assets; or 

(ii) has, within the 10 years before the date of this Annual Information Form, become 
bankrupt, made a proposal under any legislation relating to bankruptcy or 
insolvency, or was subject to or instituted any proceedings, arrangement or 
compromise with creditors, or had a receiver, receiver manager or trustee appointed 
to hold the assets of the director, executive officer or shareholder. 

Mr. Jay Sujir was an independent director of Norwood Resources Ltd. from May 2008 until 
January 2011.  In the last quarter of 2010, the board of directors of Norwood determined that the 
delays through the last quarter of 2010 had made the corporation insolvent and believed that the 
corporation was unfinanceable, and determined that the interests of all stakeholders would best be 
protected by an assignment into bankruptcy.  Norwood declared bankruptcy on January 19, 2011.  
Mr. Sujir resigned as a director on January 19, 2011. 
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The foregoing information, not being within the knowledge of the Company, has been furnished 
by the respective directors, officers and shareholders holding a sufficient number of securities of 
the Company to affect materially control of the Company. 

Penalties or Sanctions 

Except as outlined above under “Cease Trade Orders or Bankruptcies” and as set forth below, no 
director or executive officer of the Company, or a shareholder holding a sufficient number of 
securities of the Company to affect materially the control of the Company, has been subject to: 

(a) any penalties or sanctions imposed by a court relating to securities legislation or by 
a securities regulatory authority or has entered into a settlement agreement with a 
securities regulatory authority; or 

(b) any other penalties or sanctions imposed by a court or regulatory body that would 
likely be considered important to a reasonable investor in making an investment 
decision regarding the Company. 

The foregoing information, not being within the knowledge of the Company, has been furnished 
by the respective directors, officers and shareholders holding a sufficient number of securities of 
the Company to affect materially control of the Company. 

Conflicts of Interest 

The Company’s directors and officers may serve as directors or officers of other companies or 
have significant shareholdings in other resource companies and, to the extent that such other 
companies may participate in ventures in which the Company may participate, the directors of the 
Company may have a conflict of interest in negotiating and concluding terms respecting the extent 
of such participation.  In the event that such conflict of interest arises at a meeting of the 
Company’s board of directors, a director who has such a conflict will abstain from voting for or 
against the approval of such participation or such terms.  From time to time several companies 
may participate in the acquisition, exploration and development of natural resource properties 
thereby allowing for the participation in larger programs, permitting involvement in a greater 
number of programs and reducing financial exposure in respect of any one program.  It may also 
occur that a particular company will assign all or a portion of its interest in a particular program to 
another of these companies due to the financial position of the company making the assignment.  
In accordance with the BCBCA, the directors of the Company are required to act honestly, in good 
faith and in the best interests of the Company.  In determining whether or not the Company will 
participate in a particular program and the interest therein to be acquired by it, the directors will 
primarily consider the degree of risk to which the Company may be exposed and its financial 
position at that time. 

The directors and officers of the Company are aware of the existence of laws governing the 
accountability of directors and officers for corporate opportunity and requiring disclosures by the 
directors of conflicts of interest and the Company will rely upon such laws in respect of any 
directors’ and officers’ conflicts of interest or in respect of any breaches of duty by any of its 
directors and officers.  All such conflicts will be disclosed by such directors or officers in 
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accordance with the BCBCA and they will govern themselves in respect thereof to the best of their 
ability in accordance with the obligations imposed upon them by law.  See “Risk Factors – 
Conflicts of Interest”.  The directors and officers of the Company are not aware of any such 
conflicts of interests. 

 

AUDIT COMMITTEE 

The Company has established an Audit Committee that operates under a charter approved by the 
board of directors of the Company.  A copy of the Audit Committee Charter is set out in full in 
Schedule A to this Annual Information Form.  It is the board of directors’ responsibility to ensure 
that an effective internal control framework exists within the Company.  The Audit Committee has 
been formed to assist the board of directors to meet its oversight responsibilities in relation to the 
Company’s financial reporting and external audit function, internal control structure and risk 
management procedures.  In doing so, it will be the responsibility of the Audit Committee to 
maintain free and open communication between the Audit Committee, the external auditors and 
the management of the Company. 

The Audit Committee will review the effectiveness of the Company’s financial reporting and 
internal control policies and its procedures for the identification, assessment, reporting and 
management of risks.  The Audit Committee will oversee and appraise the quality of the external 
audit and will review the Company’s financial reporting and practices, accounting policies, and 
the competency of the Company’s accounting department.  

Composition of the Audit Committee 

The current members of the Audit Committee are Tim Petterson (Chairman), Jay Sujir and Ian 
Slater. The Company considers “financial literacy” to be the ability to read and understand a 
company’s fundamental financial statements, including a company’s balance sheet, income 
statement and a cash flow statement. All of the members are financially literate within the meaning 
of National Instrument 52-110 — Audit Committees (“NI 52-110”). Mr Sujir is independent within 
the meaning of NI 52-110. 

In addition to each member’s general business experience, the education and experience of each 
Audit Committee member that is relevant to the performance of his responsibilities as a member 
of the Audit Committee are as follows:  

Director   
Relevant Education and Experience   

Tim Petterson 
(Chairman) 

Mr. Petterson worked for fifteen years in both Mining Consultancy and 
Investment Banking in London. He has held several senior positions 
including Head of Global Mining Research at HSBC and more latterly ABN 
AMRO, before becoming ABN AMRO's Head of Pan European Equity 
Research. Mr. Petterson is currently CEO of Black Eagle Mining 
Corporation and is a graduate Mining Engineer.  
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The members of the Audit Committee are elected by the Board of Directors at its first meeting 
following the annual shareholders’ meeting to serve one year terms and are permitted to serve an 
unlimited number of consecutive terms. As the Company is considered a “venture issuer” for the 
purpose of NI 52-110, it is relying on the exemption found in section 6.1 of NI 52-110 with respect 
to compliance with the requirements of Part 3 (Composition of the Audit Committee) and Part 5 
(Reporting Obligations) of NI 52-110. 

Audit Committee Oversight 

It is the Board of Directors’ responsibility to ensure that an effective internal control framework 
exists within the Company.  The Audit Committee has been formed to assist the Board of Directors 
to meet its oversight responsibilities in relation to the Company’s financial reporting and external 
audit function, internal control structure and risk management procedures.  In doing so, it will be 
the responsibility of the Audit Committee to maintain free and open communication between the 
Audit Committee, the external auditors and the management of the Company. 

Reliance on Certain Exemptions 

At no time since the commencement of the Company’s most recently completed financial year has 
the Company relied on the exemption in Section 2.4 of NI 52-110 (De Minimis Non-audit Services) 
or an exemption from NI 52-110, in whole or in part, granted under Part 8 of NI 52-110. 

External Auditor Service Fees 

On October 28, 2016, PricewaterhouseCoopers LLP, Chartered Professional Accountants, were 
appointed as the Company’s new auditors.  PricewaterhouseCoopers LLP are independent of the 
Company in accordance with the rules of professional conduct of the Institute of Chartered 
Professional Accountants of British Columbia. 

Jay Sujir Mr. Sujir is a Director of the Corporation.  Mr. Sujir is a securities and 
natural resources lawyer who has extensive experience in advising and 
assisting public companies.  He has been a partner with Farris, Vaughan, 
Wills & Murphy LLP since May 2015.  He was previously a partner with 
Anfield Sujir Kennedy & Durno LLP and its predecessor firms from 1991 
to May 2015.  Mr. Sujir obtained his Bachelor of Arts degree from the 
University of Victoria in 1981 with a double major in Economics and 
Philosophy and obtained his Bachelor of Law degree from the University of 
Victoria in 1985.  He is a member of the Law Society of British Columbia 
and the Canadian Bar Association. 
 

Ian Slater Mr. Slater has been involved in the mining industry for over twenty-five 
years. Previously, Mr. Slater was the Managing Partner of both Ernst & 
Young's Canadian and Arthur Andersen's Central Asian Mining Practices. 
Mr. Slater is a Chartered Accountant. 
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KPMG LLP, Chartered Professional Accountants, were the Company's auditors until October 28, 
2016, and are also independent of the Company in accordance with the rules of professional 
conduct of the Institute of Chartered Professional Accountants of British Columbia. 

The aggregate fees billed by the Company’s auditors in fiscal 2016 and fiscal 2015 are detailed 
below. 

 

Category 
Year ended 

December 31, 2015 
Year ended 

December 31, 2016 

Audit Fees(1) $38,650 $46,911  

Tax Fees(2) nil $23,540  

Total $38,650 $70,451  
 

Notes: 

(1) “Audit Fees” represent fees for the audit of the Company’s consolidated annual financial statements, and review in connection with regulatory 
financial filings.   

 (2) “Tax Fees” represent fees for tax compliance, tax consulting and tax planning. 
 
 
 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

No director, executive officer or shareholder holding on record or beneficially, directly or 
indirectly, more than 10% of the issued shares of the Company, or any of their respective associates 
or affiliates has any material interest, direct or indirect, in any transaction in which the Company 
has participated prior to the date of this Annual Information Form, which has materially affected 
or is reasonably expected to materially affect the Company.  

 

TRANSFER AGENT AND REGISTRAR 

The Company’s transfer agent and registrar is Computershare Investor Services Inc. located at 2nd 
Floor, 510 Burrard Street, Vancouver, BC V6C 3B9. 

 

MATERIAL CONTRACTS 

There are no material contracts that the Company has entered in the financial year ended December 
31, 2016, or before the last financial year that are still in effect. 
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QUALIFIED PERSON 

Jeff Toohey, Vice President Exploration of Red Eagle Mining, who is a Qualified Person as 
defined by NI 43-101, has reviewed and approved the technical and scientific disclosure contained 
in this Annual Information Form, including Red Eagle Exploration’s Mineral Reserve and Mineral 
Resource estimates as at December 31, 2016. At no time has Mr. Toohey held an interest in the 
Company’s securities representing more than 1% of the Company’s issued and outstanding 
common shares. 

 

ADDITIONAL INFORMATION 

Additional information about the Company, including, without limitation, directors’ and officers’ 
remuneration and indebtedness, principal holders of the Company’s securities and securities 
authorized for issuance under equity compensation plans, may be found in the Management 
Information Circular of the Company for its most recent annual meeting of shareholders and other 
continuous disclosure documents of the Company filed on SEDAR at www.sedar.com.  

Additional financial information is provided in the Company’s consolidated financial statements 
and MD&A for the three months and year ended December 31, 2016.  These documents and other 
information about Red Eagle Exploration are available under the Company’s profile on SEDAR 
at www.sedar.com. 
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SCHEDULE A  

AUDIT COMMITTEE CHARTER 

National Instrument 52-110 – Audit Committees (the “Instrument”) relating to the composition and function of audit 
committees was implemented for reporting issuers and, accordingly, applies to every TSX Venture Exchange listed 
company, including Red Eagle Exploration Limited (the Company”).  The Instrument requires all affected issuers to 
have a written audit committee charter which must be disclosed, as stipulated by Form 52-110F2, in the management 
information circular of the Company wherein management solicits proxies from the security holders of the Company 
for the purpose of electing directors to the Board of Directors. The Company, as a TSX Venture Exchange-listed 
company is, however, exempt from certain requirements of the Instrument. 

This Charter has been adopted by the Board of Directors in order to comply with the Instrument and to more properly 
define the role of the Audit Committee in the oversight of the financial reporting process of the Company. Nothing in 
this Charter is intended to restrict the ability of the Board of Directors or Audit Committee to alter or vary procedures 
in order to comply more fully with the Instrument, as amended from time to time. 

1. PURPOSE  

1.1. The purpose of the Committee is to: 

(a) assist the Board in fulfilling its financial reporting and controls responsibilities to the 
shareholders of the Company and the investment community; 

(b) serve as an independent and objective party to oversee and monitor the Company’s 
financial reporting process and internal controls, the Company’s processes to manage 
business and financial risk, and its compliance with legal, ethical and regulatory 
requirements; 

(c) improve the quality of the Company’s financial reporting; 

(d) assist the Board of Directors to properly and fully discharge its responsibilities; 

(e) assist the Board in oversight of the performance of the Company’s internal audit function; 

(f) provide an avenue of enhanced communication between the directors and external auditors; 

(g) enhance the external auditor’s independence; 

(h) increase the credibility and objectivity of financial reports;  

(i) prepare Audit Committee reports as required by applicable regulators and  

(j) strengthen the role of the directors by facilitating in depth discussions between directors, 
management and external auditors. 
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2. DEFINITIONS 

2.1. “accounting principles” has the meaning ascribed to it in National Instrument 52-107 Acceptable 
Accounting Principles, Auditing Standards and Reporting Currency; 

2.2. “Affiliate” means a Company that is a subsidiary of another Company or companies that are 
controlled by the same entity; 

2.3. “audit services” means the professional services rendered by the Company’s external auditor for 
the audit and review of the Company’s financial statements or services that are normally provided 
by the external auditor in connection with statutory and regulatory filings or engagements; 

2.4. “Charter” means this audit committee charter; 

2.5. “Committee” means the audit committee established by and among certain members of the board 
of directors for the purpose of overseeing the accounting and financial reporting processes of the 
Company and audits of the financial statements of the Company; 

2.6. “Control Person” means any individual or company that holds or is one of a combination of 
individuals or companies that holds a sufficient number of any of the securities of the Company so 
as to affect materially the control of the Company, or that holds more than 20% of the outstanding 
voting shares of the Company except where there is evidence showing that the holder of those 
securities does not materially affect the control of the Company; 

2.7. “financially literate” means an individual who has the ability to read and understand a set of 
financial statements that present a breadth and level of complexity of accounting issues that are 
generally comparable to the breadth and complexity of the issues that can reasonably be expected to 
be raised by the Company’s financial statements. 

2.8. “immediate family member” means a person’s spouse, parent, child, sibling, mother or father-in-
law, son or daughter-in-law, brother or sister-in-law, and anyone (other than an employee of either 
the person or the person’s immediate family member) who shares the individual’s home; 

2.9. “Instrument” means National Instrument 52-110 – Audit Committees; 

2.10. “MD&A” has the meaning ascribed to it in National Instrument 51-102; 

2.11. “Member” means a member of the Committee; 

2.12. “National Instrument 51-102” means National Instrument 51-102 - Continuous Disclosure 
Obligations; and 

2.13. “non-audit services” means services other than audit services. 

3. AUDIT COMMITTEE 

The Board of Directors has hereby established the Committee for, among other purposes, compliance with 
the Instrument. 

4. RELATIONSHIP WITH EXTERNAL AUDITORS 

4.1. The Company will require its external auditor to report directly to the Committee and the Members 
shall ensure that such is the case. 
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4.2. The Committee will recommend to the Board and approve the selection of the external auditor, 
consider the independence and effectiveness and approve the fees and other compensation to be paid 
to the external auditor. 

4.3. The Committee will monitor the relationship between management and the external auditor 
including reviewing any management letters or other reports of the external auditor and discussing 
any material differences of opinion between management and the external auditor.  

4.4. The Committee will review and discuss, on an annual basis, with the external auditor all significant 
relationships they have with the Company to determine their independence and report to the Board 
of Directors.  

4.5. The Committee will review and approve requests for any non-audit services to be performed by the 
external auditor and be advised of any other study undertaken at the request of management that is 
beyond the scope of the audit engagement letter and related fees. 

4.6. The Committee will pre-approve non-audit services if:  

(a) The aggregate amount of non-audit services not pre-approved expected to constitute no 
more than 5% of total fees paid by issuer and subsidiaries to external auditor during fiscal 
year in which the services are provided;  

(b) the Company or a subsidiary did not recognize services as non-audit at the time of the 
engagement; and  

(c) the services are promptly brought to Committee’s attention and approved prior to 
completion of the audit.  

4.7. The Committee will ensure disclosure of any specific policies or procedures adopted by the 
Committee to satisfy pre-approval requirements for non-audit services by the Company’s external 
auditor.  

4.8. The Committee will review the relationship of non-audit fees to audit fees paid to the external 
auditor to ensure that auditor independence is maintained.  

4.9. The Committee will ensure that both the audit and non-audit fees are disclosed to shareholders by 
category.  

4.10. The Committee will review the performance of the external auditor and approve any proposed 
discharge and replacement of the external auditor when circumstances warrant. The Committee will 
consider with management and the external auditor the rationale for employing accounting/auditing 
firms other than the principal external auditor.  

4.11. The Committee or Committee Chair will at least annually, consult with the external auditor out of 
the presence of management about significant risks or exposures, internal controls and other steps 
that management has taken to control such risks, and the fullness and accuracy of the organization’s 
financial statements. Particular emphasis should be given to the adequacy of internal controls to 
expose any payments, transactions, or procedures that might be deemed illegal or otherwise 
improper.  

4.12. The Committee will arrange for the external auditor to be available to the Audit Committee and the 
full Board as needed.  



 

 
- A4 - 

 

   

4.13. The Committee will oversee the work of the external auditors engaged for the purpose of preparing 
or issuing an audit report or performing other audit, review or attest services.  

4.14. The Committee will ensure that the external auditors are prohibited from providing the following 
non-audit services and determining which other non-audit services the external auditors are 
prohibited from providing:  

(a) bookkeeping or other services related to the accounting records or financial statements of 
the Company;  

(b) financial information systems design and implementation;  

(c) appraisal or valuation services, fairness opinions, or contribution-in-kind reports;  

(d) actuarial services;  

(e) internal audit outsourcing services;  

(f) management functions or human resources;  

(g) broker or dealer, investment adviser or investment banking services;  

(h) legal services and expert services unrelated to the audit; and  

(i) any other services which the Committee determines to be impermissible.  

4.15. The Committee will approve any permissible non-audit engagements of the independent auditors, 
in accordance with applicable legislation.  

5. COMMITTEE RESPONSIBILITIES 

5.1. The Committee shall be responsible for: 

(a) creating an agenda for the ensuing year; 

(b) reviewing and updating this Charter at least annually, as conditions dictate; and 

(c) describing briefly in the Company’s annual report and more fully in the Company’s 
Management Information Circular the Committee’s composition and responsibilities and 
how they were discharged.  

5.2. The Committee shall be responsible for making the following recommendations to the Board of 
Directors: 

(a) the external auditor to be nominated for the purpose of preparing or issuing an auditor’s 
report or performing other audit, review or attest services for the Company; and 

(b) the compensation of the external auditor. 

5.3. The Committee will be responsible for: 

(a) review with management and the independent auditors, the Company’s interim and annual 
financial statements, management discussion and analysis, earnings releases and any 
reports or other financial information to be submitted to any governmental and/or 
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regulatory body, or the public, including any certification, report, opinion, or review 
rendered by the independent auditor for the purpose of recommending their approval to the 
Board prior to their filing, issue or publication. The Chair of the Committee may represent 
the entire Committee for purposes of this review in circumstances where time does not 
allow the full Committee to be available.  

(b) review analyses prepared by management and/or the independent auditor setting forth 
significant financial reporting issues and judgments made in connection with the 
preparation of the financial statements, including analyses of the effects of alternative 
GAAP methods on the financial statements.  

(c) review the effect of regulatory and accounting initiatives, as well as off balance sheet 
structures, on the financial statements of the Company.  

(d) review policies and procedures with respect to directors’ and officers’ expense accounts 
and management perquisites and benefits, including their use of corporate assets and 
expenditures related to executive travel and entertainment, and review the results of the 
procedures performed in these areas by the independent auditor, based on terms of 
reference agreed upon by the independent auditor and the Audit Committee.  

(e) review expenses of the Board Chair and CEO annually.  

(f) ensure that adequate procedures are in place for the review of the Company’s public 
disclosure of financial information extracted or derived from the issuer’s financial 
statements, as well as review any financial information and earnings guidance provided to 
analysts and rating agencies, and periodically assess the adequacy of those procedures.  

5.4. The Committee shall be directly responsible for overseeing the work of the external auditor engaged 
for the purpose of preparing or issuing an auditor’s report or performing other audit, review or attest 
services for the Company, including the resolution of disagreements between management and the 
external auditor regarding financial reporting. This responsibility shall include: 

(a) reviewing the audit plan with management and the external auditor; 

(b) reviewing with management and the external auditor any proposed changes in major 
accounting policies, the presentation and impact of significant risks and uncertainties, and 
key estimates and judgements of management that may be material to financial reporting; 

(c) questioning management and the external auditor regarding significant financial reporting 
issues discussed during the fiscal period and the method of resolution; 

(d) reviewing any problems experienced by the external auditor in performing the audit, 
including any restrictions imposed by management or significant accounting issues on 
which there was a disagreement with management; 

(e) reviewing audited annual financial statements, in conjunction with the report of the external 
auditor, and obtaining an explanation from management of all significant variances 
between comparative reporting periods; 

(f) reviewing the post-audit or management letter, containing the recommendations of the 
external auditor, and management’s response and subsequent follow up to any identified 
weakness; 

(g) reviewing interim unaudited financial statements before release to the public; 
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(h) reviewing all public disclosure documents containing audited or unaudited financial 
information before release, including any prospectus, the annual report and management’s 
discussion and analysis; 

(i) reviewing the evaluation of internal controls by the external auditor, together with 
management’s response; 

(j) reviewing the terms of reference of the internal auditor, if any; 

(k) reviewing the reports issued by the internal auditor, if any, and management’s response 
and subsequent follow up to any identified weaknesses; and 

(l) reviewing the appointments of the chief financial officer and any key financial executives 
involved in the financial reporting process, as applicable. 

5.5. The Committee shall pre-approve all non-audit services to be provided to the Company or its 
subsidiary entities by the issuer’s external auditor. 

5.6. The Committee shall ensure that adequate procedures are in place for the review of the Company’s 
public disclosure of financial information extracted or derived from the Company’s financial 
statements, and shall periodically assess the adequacy of those procedures. 

5.7. When there is to be a change of auditor, the Committee shall review all issues related to the change, 
including the information to be included in the notice of change of auditor called for under National 
Instrument 51-102, and the planned steps for an orderly transition. 

5.8. The Committee shall review all reportable events, including disagreements, unresolved issues and 
consultations, as defined in National Instrument 51-102, on a routine basis, whether or not there is 
to be a change of auditor. 

5.9. The Committee shall, as applicable, establish procedures for: 

(a) the receipt, retention and treatment of complaints received by the issuer regarding 
accounting, internal accounting controls, or auditing matters; and 

(b) the confidential, anonymous submission by employees of the issuer of concerns regarding 
questionable accounting or auditing matters. 

5.10. As applicable, the Committee shall establish, periodically review and approve the Company’s hiring 
policies regarding partners, employees and former partners and employees of the present and former 
external auditor of the issuer, as applicable. 

5.11. The responsibilities outlined in this Charter are not intended to be exhaustive. Members should 
consider any additional areas which may require oversight when discharging their responsibilities. 

6. DELEGATION OF PRE-APPROVAL FUNCTION 

6.1. The Committee may delegate to one or more independent Members the authority to pre-approve 
non-audit services. 

6.2. The pre-approval of non-audit services by any Member to whom authority has been delegated 
pursuant to subsection 7.1 must be presented to the Committee at its first scheduled meeting 
following such pre-approval. 



 

 
- A7 - 

 

   

7. COMPOSITION 

7.1. The Committee shall be composed of a minimum of three Members. 

7.2. Every Member shall be a director of the issuer. 

7.3. The majority of Members shall not be employees, Control Persons or officers of the Company. 

7.4. If practicable, given the composition of the directors of the Company, each Committee Member 
shall be financially literate. 

8. AUTHORITY 

Until the replacement of this Charter, the Committee shall have the authority to: 

(a) engage independent counsel and other advisors as it determines necessary to carry out its duties; 

(b) set and pay the compensation for any advisors employed by the Committee; 

(c) communicate directly with the internal and external auditors; and 

(d) recommend the amendment or approval of audited and interim financial statements to the board of 
directors. 

(e) in consultation with the independent auditor review the integrity of the organization’s financial and 
accounting controls and reporting processes, both internal and external; 

(f) consider the external auditor’s judgments about the quality and appropriateness, not just the 
acceptability, of the Company’s accounting principles and financial disclosure practices, as applied 
in its financial reporting, particularly about the degree of aggressiveness or conservatism of its 
accounting principles and underlying estimates and whether those principles are common practices 
or are minority practices; 

(g) consider and approve, if appropriate, major changes to the Company’s accounting principles and 
practices as suggested by management with the concurrence of the independent auditor and ensure 
that the accountants’ reasoning is described in determining the appropriateness of changes in 
accounting principles and disclosure; 

(h) review management’s monitoring of the Company’s system in place to ensure that the Company’s 
financial statements, reports and other financial information disseminated to governmental 
organizations, and the public satisfy legal requirements; 

(i) ensure that the CEO and CFO provide written certification with annual and interim financial 
statements and interim MD&A and the Annual Information Form; 

(j) make inquires of management and the independent auditors to identify significant business, 
political, financial and control risks and exposures and assess the steps management has taken to 
minimize such risk to the Company; 

(k) review management’s program of risk assessment and steps taken to address significant risks or 
exposures, including insurance coverage. 
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9. Meetings 

9.1. Meetings of the Committee shall be scheduled to take place at regular intervals and, in any event, 
not less frequently than annually or more frequently as circumstances require. The Committee shall 
meet within 60 days following the end of each of the first three financial quarters to review and 
discuss the unaudited financial results for the preceding quarter and the related MD&A and shall 
meet within 120 days following the end of the fiscal year end to review and discuss the audited 
financial results for the year and related MD&A prior to their publishing. 

9.2. The Committee may ask members of management or others to attend meetings and provide pertinent 
information as necessary. For purposes of performing their audit related duties, members of the 
Committee shall have full access to all corporate information and shall be permitted to discuss such 
information and any other matters relating to the financial position of the Company with senior 
employees, officers and independent auditors of the Company. 

9.3. Opportunities shall be afforded periodically to the external auditor, the internal auditor and to 
members of senior management to meet separately with the Members. 

9.4. Minutes shall be kept of all meetings of the Committee. 
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	(a) assist the Board in fulfilling its financial reporting and controls responsibilities to the shareholders of the Company and the investment community;
	(b) serve as an independent and objective party to oversee and monitor the Company’s financial reporting process and internal controls, the Company’s processes to manage business and financial risk, and its compliance with legal, ethical and regulator...
	(c) improve the quality of the Company’s financial reporting;
	(d) assist the Board of Directors to properly and fully discharge its responsibilities;
	(e) assist the Board in oversight of the performance of the Company’s internal audit function;
	(f) provide an avenue of enhanced communication between the directors and external auditors;
	(g) enhance the external auditor’s independence;
	(h) increase the credibility and objectivity of financial reports;
	(i) prepare Audit Committee reports as required by applicable regulators and
	(j) strengthen the role of the directors by facilitating in depth discussions between directors, management and external auditors.
	2. DEFINITIONS
	3. AUDIT COMMITTEE
	4. RELATIONSHIP WITH EXTERNAL AUDITORS
	5. COMMITTEE RESPONSIBILITIES
	5.1. The Committee shall be responsible for:
	(a) creating an agenda for the ensuing year;
	(b) reviewing and updating this Charter at least annually, as conditions dictate; and
	(c) describing briefly in the Company’s annual report and more fully in the Company’s Management Information Circular the Committee’s composition and responsibilities and how they were discharged.
	5.2. The Committee shall be responsible for making the following recommendations to the Board of Directors:
	(a) the external auditor to be nominated for the purpose of preparing or issuing an auditor’s report or performing other audit, review or attest services for the Company; and
	(b) the compensation of the external auditor.

	5.3. The Committee will be responsible for:
	5.4. The Committee shall be directly responsible for overseeing the work of the external auditor engaged for the purpose of preparing or issuing an auditor’s report or performing other audit, review or attest services for the Company, including the re...
	(a) reviewing the audit plan with management and the external auditor;
	(b) reviewing with management and the external auditor any proposed changes in major accounting policies, the presentation and impact of significant risks and uncertainties, and key estimates and judgements of management that may be material to financ...
	(c) questioning management and the external auditor regarding significant financial reporting issues discussed during the fiscal period and the method of resolution;
	(d) reviewing any problems experienced by the external auditor in performing the audit, including any restrictions imposed by management or significant accounting issues on which there was a disagreement with management;
	(e) reviewing audited annual financial statements, in conjunction with the report of the external auditor, and obtaining an explanation from management of all significant variances between comparative reporting periods;
	(f) reviewing the post-audit or management letter, containing the recommendations of the external auditor, and management’s response and subsequent follow up to any identified weakness;
	(g) reviewing interim unaudited financial statements before release to the public;
	(h) reviewing all public disclosure documents containing audited or unaudited financial information before release, including any prospectus, the annual report and management’s discussion and analysis;
	(i) reviewing the evaluation of internal controls by the external auditor, together with management’s response;
	(j) reviewing the terms of reference of the internal auditor, if any;
	(k) reviewing the reports issued by the internal auditor, if any, and management’s response and subsequent follow up to any identified weaknesses; and
	(l) reviewing the appointments of the chief financial officer and any key financial executives involved in the financial reporting process, as applicable.

	5.5. The Committee shall pre-approve all non-audit services to be provided to the Company or its subsidiary entities by the issuer’s external auditor.
	5.6. The Committee shall ensure that adequate procedures are in place for the review of the Company’s public disclosure of financial information extracted or derived from the Company’s financial statements, and shall periodically assess the adequacy o...
	5.7. When there is to be a change of auditor, the Committee shall review all issues related to the change, including the information to be included in the notice of change of auditor called for under National Instrument 51-102, and the planned steps f...
	5.8. The Committee shall review all reportable events, including disagreements, unresolved issues and consultations, as defined in National Instrument 51-102, on a routine basis, whether or not there is to be a change of auditor.
	5.9. The Committee shall, as applicable, establish procedures for:
	(a) the receipt, retention and treatment of complaints received by the issuer regarding accounting, internal accounting controls, or auditing matters; and
	(b) the confidential, anonymous submission by employees of the issuer of concerns regarding questionable accounting or auditing matters.

	5.10. As applicable, the Committee shall establish, periodically review and approve the Company’s hiring policies regarding partners, employees and former partners and employees of the present and former external auditor of the issuer, as applicable.
	5.11. The responsibilities outlined in this Charter are not intended to be exhaustive. Members should consider any additional areas which may require oversight when discharging their responsibilities.
	6. DELEGATION OF PRE-APPROVAL FUNCTION
	6.1. The Committee may delegate to one or more independent Members the authority to pre-approve non-audit services.
	6.2. The pre-approval of non-audit services by any Member to whom authority has been delegated pursuant to subsection 7.1 must be presented to the Committee at its first scheduled meeting following such pre-approval.
	7. COMPOSITION
	7.1. The Committee shall be composed of a minimum of three Members.
	7.2. Every Member shall be a director of the issuer.
	7.3. The majority of Members shall not be employees, Control Persons or officers of the Company.
	7.4. If practicable, given the composition of the directors of the Company, each Committee Member shall be financially literate.
	8. AUTHORITY
	(a) engage independent counsel and other advisors as it determines necessary to carry out its duties;
	(b) set and pay the compensation for any advisors employed by the Committee;
	(c) communicate directly with the internal and external auditors; and
	(d) recommend the amendment or approval of audited and interim financial statements to the board of directors.
	(e) in consultation with the independent auditor review the integrity of the organization’s financial and accounting controls and reporting processes, both internal and external;
	(f) consider the external auditor’s judgments about the quality and appropriateness, not just the acceptability, of the Company’s accounting principles and financial disclosure practices, as applied in its financial reporting, particularly about the d...
	(g) consider and approve, if appropriate, major changes to the Company’s accounting principles and practices as suggested by management with the concurrence of the independent auditor and ensure that the accountants’ reasoning is described in determin...
	(h) review management’s monitoring of the Company’s system in place to ensure that the Company’s financial statements, reports and other financial information disseminated to governmental organizations, and the public satisfy legal requirements;
	(i) ensure that the CEO and CFO provide written certification with annual and interim financial statements and interim MD&A and the Annual Information Form;
	(j) make inquires of management and the independent auditors to identify significant business, political, financial and control risks and exposures and assess the steps management has taken to minimize such risk to the Company;
	(k) review management’s program of risk assessment and steps taken to address significant risks or exposures, including insurance coverage.

	9. Meetings
	9.1. Meetings of the Committee shall be scheduled to take place at regular intervals and, in any event, not less frequently than annually or more frequently as circumstances require. The Committee shall meet within 60 days following the end of each of...
	9.2. The Committee may ask members of management or others to attend meetings and provide pertinent information as necessary. For purposes of performing their audit related duties, members of the Committee shall have full access to all corporate infor...
	9.3. Opportunities shall be afforded periodically to the external auditor, the internal auditor and to members of senior management to meet separately with the Members.
	9.4. Minutes shall be kept of all meetings of the Committee.


